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&LW\�OLYLQJ�LV�DV�ROG�DV�KLVWRU\�� DQG�SOD\LQJ�LQ�FLWLHV�KDV�RFFXUUHG�WKURXJKRXW�WKH�ZKROH�RI�FLYLOLVDWLRQ��+RZHYHU�SXUSRVH�PDGH�SODFHV�IRU�FKLOGUHQ�WR�SOD\�DUH�UHODWLYHO\�QHZ��7KH�SOD\JURXQG�PRYHPHQW�KDV�MXVW�D�OLWWOH�PRUH�WKDQ�����\HDUV�EHKLQG�LW��7KH�LGHD�RI�SOD\JURXQGV�JUHZ�RXW�RI�WKH�VRFLDO�PRYHPHQW�WR�LPSURYH�WKH�TXDOLW\�RI�OLIH�LQ���WK FHQWXU\�LQGXVWULDO�FLWLHV��
$W�WKDW�WLPH�SOD\JURXQGV�ZHUH�OLWHUDOO\�OLIH�VDYHUV�IRU�FKLOGUHQ�LQ�WKH�FURZGHG�KRXVLQJ�ZLWK�XQVDQLWDU\�FRQGLWLRQV�ZKHUH�GLVHDVH�OLNH�WXEHUFXORVLV�VSUHDG�TXLFNO\����3OD\JURXQGV RIIHUHG�IUHVK�DLU�DQG�DQ�RSSRUWXQLW\�IRU�H[HUFLVH�DQG�IRU�SOD\LQJ�� WKH�EHVW�SUHVFULSWLRQ�WR�SUHYHQW�LOOQHVV�NQRZQ�DW�WKH�WLPH�� DQG�VWLOO�D�JRRG�RQH�DV�LQ�WKLV�ZD\�RQH�VWUHQJWKHQV�RQHV�LPPXQH�V\VWHP�DV�ZHOO�DV�RQH
V�PXVFOHV���,W�FRXOG�EH�VDLG�WKDW�SOD\JURXQGV�ZHUH�LQYHQWHG�DV�DQ�DOWHUQDWLYH�WR�D�SUHVFULSWLRQ�IRU�PHGLFLQH��3OD\JURXQGV�KRZHYHU�RQO\�FDPH�WR�EH�D�UHTXLUHG�SXEOLF�IDFLOLW\�ZLWK�WKH�LQFUHDVH�LQ�WKH�QXPEHU�RI�DXWRPRELOHV�RQ�WKH�VWUHHWV��,Q�RUGHU�WKDW�DXWRPRELOHV�FRXOG�PRYH�IUHHO\�DQG�IDVW�WKURXJK WKH�VWUHHWV�LW�ZDV�QHFHVVDU\�WR�WDNH�WKH�FKLOGUHQ
V�SOD\�RII�WKH�VWUHHWV�� \HW�ZH�FRQWLQXH�HYHQ�WRGD\�WR�KDYH�WKDW�FRQIOLFW�RI�XVHV�LQ�VWUHHWV��EHWZHHQ�SHRSOH�DQG�YHKLFOHV��
7RGD\
V�FKLOGUHQ�KRZHYHU�DUH�WKH�PRVW��PHGLFLQHG��JHQHUDWLRQ�\HW�� DQG�WKH�OLVW RI�LOOQHVVHV�DQG�OLIH�VW\OH�GLVHDVHV�JURZV�ORQJHU�HDFK�\HDU� 7KH�SUREOHPV�DUH�YHU\�ZRUU\LQJ�� PDQ\�FKLOGUHQ�LQ�VFKRROV�PXVW�WDNH�PHGLFLQH�VR�WKH\�FDQ�FRQFHQWUDWH��D�ODUJH�SHUFHQWDJH�RI�\RXQJ�FKLOGUHQ�LQ�ZHVWHUQ�FLWLHV�KDYH�DOOHUJLHV�RU�DVWKPD��WKHUH�LV�LQFUHDVLQJ�QXPEHU�RI�\RXQJ�FKLOGUHQ�ZLWK�GLDEHWHV�DQG�REHVLW\�LV�D�JURZLQJ�SUREOHP��&KLOGUHQ�DUH�IHG�D�GLHW�WKDW�LV�LQFUHDVLQJ�PDGH�XS�RI�IDVW�IRRGV��PDQXIDFWXUHG�IRRGV�DQG�FRFD�FROD��7KLV�LV�QRW�VR�SUHYDOHQW�IRUWXQDWHO\�LQ�,WDO\�DV�LQ��VRPH�RWKHU�ODQGV��6XFK�D�GLHW�UHVXOWV�LQ�SRRU�QXWULWLRQ��ZHLJKW�JDLQ�DQG�D�IUHTXHQW�LQ�WDNH�RI�VRGD�ZDWHU�UHVXOWV�LQ�WKH�ZHDNHQLQJ�RI�ERQHV�ZLWK�D�FRQVHTXHQW�JUHDWHU�OLNHOLKRRG�RI�ERQH�IUDFWXUHV
5HFHQW�UHVHDUFK�RQ�FKLOGUHQ�LQ�'HQPDUN�DQG�WKH�8.�UHSRUWV�WKDW�ORZHU�EDFN�SDLQ� SRRU�SRVWXUH��WHQVLRQ�LQ�VKRXOGHUV�DUH�QRZ�IUHTXHQW�FRPSODLQWV�



IURP�FKLOGUHQ�DV�\RXQJ�DV����\HDUV�ROG���7KLV�SUREOHP�ZLOO�VWD\�ZLWK�WKHVH�FKLOGUHQ�WKURXJKRXW�WKHLU�OLIHWLPH� DV�LW�LV�NQRZQ�WKDW�WKLV�NLQG�RI�SDLQ�ZLOO�RQO\�JHW�PRUH�SDLQIXO�LQ�DGXOWKRRG��DQG�QRZ�WKHUH�DUH�DV�PDQ\�DV�����RI�WKH�SRSXODWLRQ�RI�\RXQJ�WHHQV�ZLWK�WKLV��SUREOHP���
7KHVH�SUREOHPV�DUH�UHODWHG�WR�WRGD\
V�OLIH�VW\OH�LQ�FLWLHV��FKLOGUHQ�H[SHULHQFH�OLPLWHG�PRELOLW\�DURXQG�WKH�FLW\�� LQ�IDFW�WKLV�JHQHUDWLRQ�RI�FKLOGUHQ�WRGD\�DUH�NQRZQ�DV�WKH��VXLWFDVH��JHQHUDWLRQ�� EHFDXVH�WKH\�DUH�DOZD\V�EHLQJ�SDFNHG�XS�DQG�VHW�LQ�VRPHWKLQJ�ZLWK�ZKHHOV�DQG�SDFNHG�RII�WR�VRPHZKHUH�HOVH���7KH\�UDUHO\�DUH�SHUPLWWHG�WR�ZDON�IUHHO\�DURXQG�WKHLU�QHLJKERXUKRRG�DQG�IHZHU�DQG�IHZHU�FKLOGUHQ�DUH�DOORZHG�WR�ZDON�RU�F\FOH�WR�VFKRRO���,QVWHDG�WKHVH�FKLOGUHQ�VSHQG�ORQJ�SHULRGV�RI�WLPH�LQ�IURQW�RI�WHOHYLVLRQ�RU�FRPSXWHU�VFUHHQV��VLWWLQJ�VWLOO�RU�QHDUO\�VWLOO��LQ�SRVWXUHV�QRW�JRRG�IRU�WKH�GHYHORSPHQW�RI�D�VWURQJ�VNHOHWRQ�
7KH�KHDOWK�DQG�ZHOO�EHLQJ�RI�RXU�FKLOGUHQ�LV�GLUHFWO\�UHODWHG�WR�WKH�LVVXH�RI�VXVWDLQDEOH�FLWLHV���DV�ZH�PD\�EH�IDFLQJ�D�SUREOHP�HYHQ�JUHDWHU�WKDQ�WKH�HSLGHPLFV�WKDW�VSUHDG�WKURXJK�WKH�SROOXWHG�LQGXVWULDO�FLWLHV�RI�WKH��WK�FHQWXU\��:H�DUH�IDFLQJ�WKH�SRVVLELOLW\�RI�QHDUO\�KDOI�RI�WKH�QH[W�JHQHUDWLRQV�KDYLQJ�VHULRXV�KHDOWK�SUREOHPV�WR�VXFK�D�GHJUHH�WKDW�WKH\�ZLOO�QRW�EH�DEOH�WR�IXOO\�SDUWLFLSDWH�LQ�WKH�DGXOW�HFRQRPLF�DQG�VRFLDO�OLIH��
,Q�P\�RSLQLRQ�ZH�DUH�QRZ�IDFLQJ�D�VHULRXV�SRWHQWLDO�WKUHDW�WR�VXVWDLQDELOLW\�DQG�WKH�KHDOWK�RI�FKLOGUHQ��DQG�ZH�PXVW�VHW�VRPH�HPHUJHQF\�PHDVXUHV�LQ�SODFH�WR�WXUQ�WKLV�VLWXDWLRQ�DURXQG�DV�TXLFNO\�DV�SRVVLEOH����0RUH�PHGLFLQH�LV�QRW�D�VROXWLRQ��5DWKHU�WKH�DQVZHUV�WR�WKHVH�FRQFHUQV�OLHV�LQ�FKLOGUHQ�IURP�D�YHU\�\RXQJ�DJH�VSHQGLQJ�PRUH�WLPH�RXWGRRUV�DQG�PRYLQJ�WKHLU�ERGLHV��+XPDQ�ERGLHV�DUH�PDGH�IRU�PRYHPHQW��ZH�KDYH�LW�EHVW�ZKHQ�ZH�DUH�PRYLQJ��DQG�PRYHPHQW�LV�MXVW�DV�QHFHVVDU\�IRU�WKH�GHYHORSPHQW�RI�KHDOWK\�\RXQJ�ERGLHV�DV�LV�QRXULVKLQJ�IRRG��FOHDQ�ZDWHU�DQG�DLU���2XWGRRU�VSDFHV�LQ�FLWLHV�ZKHUH�WKH�FKLOGUHQ�FDQ�SOD\�DQG�HQJDJH�LQ�WKH�VRFLHW\�WKH\�OLYH�LQ�DUH�EHWWHU�PHGLFLQH�WKDQ�DQ\�SLOO�
6R�DJDLQ�QRZ�LQ�WKH���VW�FHQWXU\�ZH�FRPH�WR�XQGHUVWDQG�WKDW�RXWGRRU�SOD\�DQG�SOD\JURXQGV�DUH�DQ�HVVHQWLDO�LQJUHGLHQW�LQ�D�KHDOWK\�FKLOGKRRG�DQG�D�KHDOWK\�FLW\��3URYLGLQJ�ZHOO�IRU�SOD\LQJ�LQ�WKH�FLW\�LV�WKH�EHVW�ZH�FDQ�JLYH�RXU�FKLOGUHQ�LQ�SUHSDULQJ�WKHP�IRU�WKHLU�IXWXUH�UHVSRQVLELOLWLHV�� LW�LV�PRUH�LPSRUWDQW�WKDW�IRUPDO�HGXFDWLRQ��LW�FDQ�UHSODFH�PXFK�RI�KHDOWK�FDUH�DQG�UHGXFHV�SUREOHPV�ZLWK�WKH�ODZ
1RW�RQO\�LV�WKH�LVVXH�UHODWHG�WR�WKH�SK\VLFDO�KHDOWK�RI�FKLOGUHQ�EXW�WKH�PHQWDO�DQG�VRFLDO�KHDOWK�RI�WKH�FKLOGUHQ�LV�DOVR�RI�FRQFHUQ��<RXQJ�FKLOGUHQ�ZKR�KDYH�QRW�KDG�PXFK�RSSRUWXQLW\�WR�PRYH�IUHHO\�DERXW�WKHLU�QHLJKERXUKRRG�DQG�WR�SOD\�ZLWK�RWKHU�FKLOGUHQ�ZLWKRXW�DGXOW�LQWHUIHUHQFH�RIWHQ�ODFN�VHOI�FRQILGHQFH�DQG�GR�QRW�GHYHORS�JRRG�ERG\�ODQJXDJH��QRU�GR�WKH\�KDYH�D�JRRG�XQGHUVWDQGLQJ�RI�VRFLDO�QRUPV�DQG�ILQG�LW�GLIILFXOW�WR�IRUP�



VRFLDO�ERQGV�DQG�IULHQGVKLSV��3DUHQWDO�IHDUV�IRU�GDQJHUV�WR�FKLOGUHQ�LQ�FLWLHV��WUDIILF��VWUDQJHUV��IHDUV�WKDW�WKH�FKLOGUHQ�ZLOO�EH�LQMXUHG�DW�SOD\��DOO�UHVXOW�LQ�D�QHZ�FKLOGKRRG�WKDW�LV�FRQWUROOHG�DQG�OLPLWHG��QHDUO\�WR�WKH�SRLQW�RI�RSSUHVVLRQ����2QH�RI�WKH�ELJ�FRQFHUQV�RI�FKLOG�SV\FKRORJLVWV�LV�WKDW�WRGD\
V�FKLOGUHQ�DUH�VWDUYHG�IRU�H[SHULHQFHV�� WKH\�DUH�MXVW�WRR�OLPLWHG�LQ�ZKHUH�WKH\�JR�DQG�ZKDW�WKH\�H[SHULHQFH�
7KLV�LV�QR�ZD\�WR�EHJLQ�D�OLIH�IRU�RQH�ZKR�DV�DQ�DGXOW�PXVW�GHDO�ZLWK�VRPH�YHU\�FRPSOH[�FKDOOHQJHV���+XPDQV�KDYH�D�ORQJ�FKLOGKRRG�DQG�ZH�KDYH�LW�EHFDXVH�WKH�KXPDQ�EUDLQ�QHHGV�WKDW�WLPH�WR�GHYHORS�DQG�PDNH�VXIILFLHQW�FRQQHFWLRQV�EHWZHHQ�ZKDW�ZH�H[SHULHQFH�DQG�ZKDW��ZH�NQRZ��&KLOGKRRG�LV�D�WLPH�IRU�H[SHULHQFHV��PDQ\�RI�WKHP�DQG�DV�YDULHG�DV�SRVVLEOH�
0RYHPHQWV�OLNH��&KLOG�)ULHQGO\�&LWLHV����DQG�\RXU�ZRUN�LQ�WKLV�SURJUDPPH�RI�VWXGLHV�DUH�YHU\�FULWLFDO�WR�WKH�IXWXUH�RI�PDQNLQG�DQG�WKLV�SODQHW��&KLOG�)ULHQGO\�FLWLHV�PXVW�QRW�EH�VHHQ�DV�VRPH�QHZ�LGHD�RI��EOHHGLQJ�KHDUW�VRFLDOLVWV���DV�WKRVH�ZKR�WULHG�WR�UHIRUP�FLWLHV�LQ�WKH�SDVW�ZHUH�FDOOHG�� EXW�PXVW�EH�XQGHUVWRRG�WR�EH�D�SDUW�RI�WKH�SUHVFULSWLRQ�WR�FXUH�WKH�LOOV�RI�FLW\�OLYLQJ�WR�HQVXUH�WKH�KHDOWK�RI�WKH�FLW\�DQG�WR�HQVXUH�D�VXVWDLQDEOH�FLW\��OLIH�
7KLV�LQWURGXFWLRQ�LV�QRW�LQWHQGHG�WR�EH�VHQVDWLRQDO�RU�WR�VFDUH�\RX�EXW�,�ZDQW�WR�VHW�LQ�SHUVSHFWLYH KRZ�YHU\�HVVHQWLDOO\�LPSRUWDQW�FRQVLGHUDWLRQ�IRU�FKLOGUHQ
V�VSDFHV�LQ�WKH�FLWLHV�DUH�� DV�ZH�DOO�WRR�RIWHQ�RQO\�KHDU�DERXW�WKH�HFRQRPLFV�RI�DGXOW�QHHGV���+RZHYHU�,�DP�QRW�JRLQJ�WR�JR�LQWR�JUHDW�GHWDLO�� DV�,�KDYH�PDGH�WKH�DVVXPSWLRQ�WKDW�DOO�WKRVH�ZKR�JLYH�WLPH�WR�SDUWLFLSDWH�LQ�D�VWXG\�FRXUVH�FDOO�7KH�6XVWDLQDEOH�&LW\�IRU�&KLOGUHQ�DOUHDG\�KDYH�D�JRRG�XQGHUVWDQGLQJ�RI�MXVW�KRZ�YLWDO�WKH�VXEMHFW�LV�WR�WKH�IXWXUH�GLUHFWLRQ�RI�FLW\�OLIH��7KHUHIRUH�,�ZLOO�JR�QRZ�GLUHFWO\�LQWR�WKH�LVVXH�RI�FUHDWLQJ�FKLOG�IULHQGO\�HQYLURQPHQWV�LQ�WKH�FLW\����
:KDW�LV�D�FKLOG�IULHQGO\�HQYLURQPHQW�"�DQG�KRZ�GR�SK\VLFDO�HQYLURQPHQWV��FRPPXQLFDWH�WR�SHRSOH"
,�KDYH�JLYHQ�D�ORW�RI�FRQVLGHUDWLRQ�WR�WKHVH�TXHVWLRQV�DQG�,�DP�VWLOO�ZRUNLQJ�RQ�WKHP�� EXW�QRZ�DW�WKLV�VWDJH�LQ�P\�SURIHVVLRQ�,�ZRXOG�VD\�WKDW�D�FKLOG�IULHQGO\�HQYLURQPHQW�LV�RQH�ZKLFK�SHUPLWV�FKLOGUHQ�WR�LQWHUDFW�ZLWK�WKH�HQYLURQPHQW�LQ�D�FKLOGOLNH�ZD\�DQG�ZKLFK�VLJQDOV�WKDW�LW�LV�RND\�WR�EHKDYH�DV�D�FKLOG�LQ�WKH�VSDFH���&KLOGUHQ�DUH�YHU\�LPPHGLDWH�LQ�WKHLU�UHVSRQVH�WR�VSDFHV DQG�SODFHV���WKH\�ZDQW�WR�VHH�DOO��GLVFRYHU��H[SORUH�DQG�WU\�RXW�ZKDW�WKH\�FDQ�GR�ZLWK�WKH�WKLQJV�DQG�VSDFHV���,I�ZH�ZDQW�WR�SXW�DOO�WKHVH�DFWLYLWLHV�LQWR�RQH�JURXS� ZH�FDQ�VD\�FKLOGUHQ�ZDQW�WR�SOD\�ZLWK�WKH�HQYLURQPHQW�LQ�RUGHU�WR�FRPH�WR�NQRZ�LW�DQG�D�FKLOG�IULHQGO\�HQYLURQPHQW�SHUPLWV�DOO�NLQGV�RI�SOD\IXO�EHKDYLRXUV�EXW�LW�QHHG�QRW�EH�D�SOD\JURXQG��%XW�LW�LV�QRW�MXVW�WKH�SK\VLFDO�HQYLURQPHQW�WKDW�LV�WR�EH�FRQVLGHUHG�DOVR�WKH�VRFLDO�HQYLURQPHQW��FKLOGUHQ�ZDQW�WR�EH�ZKHUH�SHRSOH�DUH��DQG�WR�LQWHUDFW�ZLWK�SHRSOH��VR�D�WUXO\�FKLOG�IULHQGO\�HQYLURQPHQW�LV�QRW�D�SODFH�ZKHUH�FKLOGUHQ�DUH�VHJUHJDWHG�RXW�



IURP�SHRSOH�RI�RWKHU�DJHV�EXW�RQH�ZKHUH�WKH\�FDQ�LQWHUDFW�ZLWK�SHRSOH�RI�DOO�DJHV�
)RU�DGXOWV�WR�EH�DEOH�WR�XQGHUVWDQG�ZKDW�LV�UHTXLUHG�WR�PDNH�FKLOG�IULHQGO\�HQYLURQPHQW�,�WKLQN�ZH�QHHG�WR�NQRZ�D�ORW�DERXW�KRZ�FKLOGUHQ�LQWHUDFW�ZLWK�WKHLU�HQYLURQPHQW��WKDW�LV�DERXW�FKLOGUHQ
V�SOD\��7KHUHIRUH�,�KDYH�GLYLGHG�WKLV�OHFWXUH�LQWR�WKUHH�SDUWV��WKH�ILUVW�LV�DQ�RYHUYLHZ�RI�FKLOGUHQ
V�SOD\��WKH�VHFRQG�DGGUHVVHV�VSHFLILF�NLQGV�RI�VSDFHV�IRU�FKLOGUHQ�LQ�WKH�FLW\�DQG�LQ�WKH�WKLUG�VHFWLRQ�,�ZDQW�WR�VKDUH�ZLWK�\RX�VRPH�GHVLJQ�LGHDV�WKDW�FDQ�PDNH�VSDFHV�PRUH�ZHOFRPLQJ�WR�FKLOGUHQ�DQG�PRUH�SOD\IXO�
��$ERXW�&KLOGUHQ
V�3OD\
2QH�RI�WKH�PRVW�REYLRXV�FKDUDFWHULVWLFV�RI�D�KHDOWK\�FKLOG�LV�WKDW�WKH\�SOD\��,Q�IDFW�ZKHQ�D�FKLOG�FHDVHV�WR�SOD\��LW�LV�D�V\PSWRP�RI�LOOQHVV���3OD\�LV�D�YHU\�VWURQJ�XUJH��DQG�WKH�XUJH�WR�SOD\�LV�RQH�RI�WKH�WKLQJV�WKDW�PDNHV�XV�KXPDQ��3OD\�KRZHYHU�LV�D�YHU\�FRPSOH[�WKLQJ� LQ�IDFW�LW�LV�PDQ\�FRPSOH[�WKLQJV���:KLOH�DFDGHPLF�VWXGLHV�RI�SOD\�LV�TXLWH�UHFHQW�ZH�QRZ�KDYH�D�FRQVLGHUDEOH�ERG\�RI�NQRZOHGJH��EXW�PRVW�RI�WKLV�NQRZOHGJH�LV�FRQILQHG�WR�VSHFLDOLVWV�DW�XQLYHUVLWLHV��8QIRUWXQDWHO\�SOD\�LV�QRW�WDNHQ�VR�VHULRXVO\�E\�DGXOWV�� LW�LV�RIWHQ�VHHQ�DV�VRPHWKLQJ�FKLOGUHQ�GR�WR�XVH�XS�WLPH�DQG�H[FHVV�HQHUJ\��7KLV�LV�QRW�VR�� SOD\�LV�WKH�PRVW�LPSRUWDQW�DFWLYLW\�FKLOGUHQ�FDQ�HQJDJH�LQ� LW�LV�PXFK�PRUH�LPSRUWDQW�LQ�WKH�ILUVW���WR��\HDUV�RI�OLIH�WKDQ�DQ\�NLQG�RI�IRUPDO�HGXFDWLRQ�DQG�LQ�ODWHU�FKLOGKRRG�LW�LV�HTXDOO\�LPSRUWDQW�DQG�VHUYHV�WR�UHLQIRUFH�WKH�IRUPDO�OHDUQLQJ�V\VWHP���&KLOGUHQ�KDYH�D�EXLOW�LQ�HQWKXVLDVP�IRU�OHDUQLQJ��DQG�D�VWURQJ�FXULRVLW\�WR�ILQG�RXW�DERXW�WKLQJV�DQG�SHRSOH�
:KHQ�ZH�FDQ�PDLQWDLQ�WKURXJKRXW�FKLOGKRRG�D�SRVLWLYH�DWWLWXGH�WRZDUGV�WU\LQJ�QHZ�WKLQJV��PHHWLQJ�QHZ�FKDOOHQJHV��OHDUQLQJ�WKLQJV��DGDSWLQJ�WR�QHZ�VLWXDWLRQV�DQG�LQ�JHQHUDO�KDYH�DQ�HQTXLULQJ�DQG�RSWLPLVWLF�DSSURDFK�WR�OLIH�WKHQ�ZH�DUH�EHWWHU�HTXLSSHG�WR�GHDO�ZLWK�DOO�WKH�VLWXDWLRQV�ZH�HQFRXQWHU�LQ�DGXOWKRRG��2Q�WKH�RWKHU�KDQG�ODFN�RI�VXIILFLHQW H[SHULHQFH�UHVXOWV�LQ�ULJLGLW\�LQ�WKLQNLQJ�DQG�EHKDYLRXU�DQG�IHDU�RI�WKH�XQIDPLOLDU�
7KLV�OHDGV�WR�DQ�XQGHUVWDQGLQJ�WKDW�LW�LV�WKH�UHDO�OLIH�H[SHULHQFHV�DQG�YDULHW\�WKDW�DUH�WKH�NH\�HOHPHQWV�WKDW�VKRXOG�EH�SURPRWHG�LQ�SOD\�WR�JLYH�FKLOGUHQ�WKH�EHVW�FRQGLWLRQV�IRU�GHYHORSPHQW�DQG�WR�PHHW�WKHLU�SOD\�QHHGV�
3OD\LQJ�� HVSHFLDOO\�SOD\LQJ�RXWVLGH�DW�WKH�SOD\JURXQG�� LV�RQH�RI�WKH�IHZ�WLPHV�DQG�SODFHV�LQ�FKLOGKRRG�ZKHUH�PXFK�RI�WKLV�YHU\�LPSRUWDQW�H[SHULHQFLQJ�FDQ�RFFXU��3OD\JURXQGV�LQ�PRGHUQ�VRFLHW\�KDYH�D�WUHPHQGRXVO\�LPSRUWDQW�UROH�LQ�WKH�OLIH�RI�WKH�FKLOG�DQG�FKLOGUHQ
V�FXOWXUH�� EXW�WKH\�FDQ�RQO\�GR�WKLV�LI�WKH\�DUH�GHVLJQHG�DQG�FRQVWUXFWHG�WR�RIIHU�WKH�QHFHVVDU\�SOD\�H[SHULHQFHV���



9DULDELOLW\�LQ�SOD\�H[SHULHQFHV�LV�YLWDO�WR�\RXQJ�FKLOGUHQ�
([SHULHQFH�LV�LPSRUWDQW��EXW�FKLOGUHQ�QHHG�ORWV�RI�H[SHULHQFHV� DQG�PDQ\�SRVLWLYH�UHVSRQVHV�IURP�WKH�HQYLURQPHQW�LW�JLYHV�WKHP�WKH�QHFHVVDU\�IHHGEDFN�WR�WKHLU�EHKDYLRXU�WKDW�LQVSLUHV�DQG�HQFRXUDJHV�WKHP�WR�DJDLQ�WU\�VRPHWKLQJ�QHZ��SOD\�DW�VRPHWKLQJ�DJDLQ�DQG�DJDLQ XQWLO�WKH\�ILQG�D�QHZ�ZD\�RI�PRYLQJ��D�QHZ�VNLOO�LV�GHYHORSHG��D�QHZ�LGHD�RU�XQGHUVWDQGLQJ�LV�FUHDWHG���9DULDELOLW\�PHDQV�QRW�RQO\�WKDW�WKH�VSDFH�RU�REMHFW�FDQ�EH�PRGLILHG�E\�WKH�FKLOGUHQ
V�EHKDYLRXU��LW�DOVR�PHDQV�WKDW�WKH�VSDFH�RU�REMHFW�VXSSRUWV�D�ZKROH�YDULHW\�RI�GLIIHUHQW�EHKDYLRXUV�
$ERXW�H[SHULHQFHV
)RU�P\�ZRUN�ZLWK�SOD\�,�KDYH��GHYHORSHG�ZKDW�,�FDOO�WKH�H[SHULHQFH FLUFOH� EDVHG�LQ�WKH�W\SH�RI�H[SHULHQFH�ZLWK�WKH�ZRUOG��,�KDYH�XVHG�WKLV�IRU�VRPH�\HDUV�QRZ�DQG�ZKLOH�,�DP�VWLOO�DGMXVWLQJ�WKH�FRQWHQW�DV�,�FRPH�WR�XQGHUVWDQG�PRUH�DERXW�SOD\�� ,�DP�VKDULQJ�LW�ZLWK�\RX�DQG�,�KRSH�\RX�ZLOO�ILQG�LW�XVHIXO�LQ�\RXU�ZRUN
,�KDYH�FKRVHQ�WR�XVH�WKH�LPDJH�RI�D�FLUFOH�EHFDXVH�WKHVH�H[SHULHQFHV�DUH�YHU\�PXFK�LQWHU�UHODWHG�DQG�LQWHUGHSHQGHQW�� LQ�UHDOLW\�WKH\�FDQ�QRW�EH�VHSDUDWHG�RXW�� HYHU\�H[SHULHQFH�KDV�D�OLWWOH�ELW�RI�HDFK�FDWHJRU\�LQ�LW���%XW�DV�DGXOWV�ZH�QHHG�WR�ILQG�VRPH�ZD\�RI�FRPLQJ�WR�JULSV�ZLWK�WKH�LGHD�RI�SOD\�� DQG�WKHUHIRUH�ZH QHHG�WR�PDNH�D�IUDPHZRUN�IRU�XQGHUVWDQGLQJ�DQG�IRU�LQIRUPLQJ�RQ�JRRG�SURYLVLRQ�IRU�SOD\���%\�DSSURDFKLQJ�SOD\��RQ�WKH�SOD\JURXQGV�IURP�DQ�H[SHULHQFH�DSSURDFK�ZH�DGXOWV�FDQ�EHJLQ�WR�GHYHORS�D�QHZ�FRQFHSW�IRU�SOD\JURXQGV�
:H�FDQ�EHJLQ�WKH�FLUFOH�ZLWK�WKH� SK\VLFDO��ERG\�H[SHULHQFHV �WKHVH��ZH�NQRZ�DERXW�WKURXJK�RXU�SK\VLFDO�DQG��ERG\�VHQVHV��DQG�LW�LV�WKHVH�VHQVHV�ZH�NQRZ�PRVW�DERXW��7KHVH�DUH�WKH�H[SHULHQFHV�WKDW�WHOO�DERXW��WKH�SK\VLFDO�ZRUOG�DQG�RXU�ERGLHV�
3K\VLFDO�ERG\H[SHULHQFHV

&UHDWLYH�FRQFHSWXDOH[SHULHQFHV
6RFLDO�FXOWXUDOH[SHULHQFHV



7KHQ�ZH�KDYH�WKH�ZKROH�JURXS�RI�FUHDWLYH� FRQFHSWXDO�H[SHULHQFHV WKDW�ZH�H[SHULHQFH�WKURXJK�D�FRPELQDWLRQ�RI�DOO�RXU�VHQVHV�SOXV�WKH�DFFXPXODWHG�H[SHULHQFHV�ZH�KDYH�DOUHDG\�KDG���7KHVH�H[SHULHQFHV�DUH�WKH��ZKDW�FDQ�,�GR�ZLWK��LW�H[SHULHQFHV�
7KH�WKLUG�JURXS�RI�H[SHULHQFHV�DUH��WKH�VRFLDO�FXOWXUDO�H[SHULHQFHV WKDW�LQIRUP�VRPHWKLQJ�DERXW�ZKR�ZH�DUH�DV�LQGLYLGXDOV�DQG�DV�PHPEHUV�RI�FXOWXUH�ZH�OLYH�LQ��
1RZ�,�ZRXOG�OLNH�WR�WDNH�VRPH�WLPH�WR�GLVFXVV�WKHVH�H[SHULHQFHV�EULHIO\�
��7KH�SK\VLFDO�ERG\�H[SHULHQFHV
7KH�VHQVHV�DUH�WKH�HQWU\�SRLQW�WR�RXU�EUDLQ��ZH�NQRZ�ZKDW�ZH�NQRZ�WKURXJK�VHQVLQJ��KRZHYHU�RXU�XQGHUVWDQGLQJ�RI�WKH�VHQVHV�LV�VRPHZKDW�XQFOHDU�DQG�FDQ�YDU\�GHSHQGLQJ�RQ�ZKLFK SURIHVVLRQ�LV�ORRNLQJ�DW�WKH�KXPDQ�
/HWV�UHYLHZ�ZKDW�WKHVH�VHQVHV�DUH�
7KH�ILYH�SK\VLFDO�VHQVHV�9LVXDO$XGLWRU\6PHOO7DVWH7DFWLOH�VNLQ
7KH�ERG\�VHQVHV�9HVWLEXODU��JUDYLW\�EDODQFH.LQHVWHWLF��PXVFOH�MRLQW
:KLOH�WKHVH�DUH�OLVWHG�RQ�VHSDUDWH�OLQHV�SOHDVH�DOZD\V�NHHS�LQ�WKH�EDFN�RI�\RXU�PLQG�WKDW�WKHVH�DUH�DOO�XQLWHG�LQ�RXU�EUDLQ�DQG�FDQQRW�EH�LVRODWHG��7KLV�LV�FDOOHG�VHQVRU\�LQWHJUDWLRQ� DQG�LV�DQ�LPSRUWDQW�SURFHVV�LQ�WKH�GHYHORSPHQW�RI�WKH�KXPDQ�FRPSHWHQFH�DQG�FDQ�RQO\�KDSSHQ�WKURXJK�H[SHULHQFHV�
7KHVH�VHQVHV�KDYH�EHHQ�GHVFULEHG�DV�WKH�SDWKZD\�LQWR�WKH�EUDLQ�� WKLV�LV�KRZ�ZH�FRPH�WR�NQRZ�DERXW�WKH�ZRUOG�ZH�OLYH�LQ�DQG�DERXW�RXU�ERG\��
6HQVRU\�YDULDELOLW\�FDQ�EH�DFKLHYHG�LQ�PDQ\�ZD\V�LQ�WKH�SOD\JURXQG�ZLWK�DQ�HPSKDVLV�RQ�YLVXDO��DXGLWRU\�DQG�WDFWLOH�VHQVHV��6PHOO�KDV�VRPH�LPSRUWDQFH�LQ�WKLV�HQYLURQPHQW�EXW�ZH��DUH�QRW�VNLOOHG�DW�GHVLJQLQJ�ZLWK�VPHOOV�DQG�WKH�ILIWK��WDVWH�� UHDOO\�FDQ�QRW�EH�LQWHJUDWHG�LQWR�WKH�SOD\JURXQG���3OD\�RXWGRRUV�KDV�D�SUHGRPLQDQW�SK\VLFDO�FKDUDFWHU�VR�QHDUO\�DOZD\V�WKH�ERG\�VHQVH�DUH�DOVR�SDUW�RI�WKH�H[SHULHQFH�



7KHUH�DUH�D�ZLGH�YDULHW\�RI�PRYHPHQWV�WKDW�FKLOGUHQ�FDQ�HQJDJH�LQ���VHH�WKLV�OLVW�KHUH��VHH�DWWDFKPHQW��� DQG�WKHUH�DUH�PRUH�WKDW�,�KDYH�RYHUVHHQ��$JDLQ�,�ZDQW�WR�JR�EDFN�WR�D�FRPPHQW�LQ�P\�LQWURGXFWLRQ��RXU�ERGLHV�DUH�PDGH�WR�PRYH��DQG�LQ�IDFW�LW�FRXOG�EH�VDLG�WKDW�WKH�PRVW�LPSRUWDQW�ORRVH�SDUW�RQ�D�SOD\JURXQG�LV�WKH�FKLOG
V�ERG\����
:KLOH�,�KDYH�VKRZQ�D�IHZ�H[DPSOHV�RI�KRZ�VHQVRU\�VWLPXODWLRQV�DQG�SK\VLFDO�PRYHPHQW�FDQ�RFFXU�LQ�D�SOD\JURXQG�RU�LQ�RWKHU�FKLOG�IULHQGO\�VSDFHV�� UHPHPEHU�WKH�HPSKDVLV�LV�RQ�LQFUHDVLQJ�WKH�YDULHW\�RI�H[SHULHQFHV�DQG�LW�LV�WKH�H[SHULHQFHV�WR�EH�HPSKDVL]HG�� QRW�WKH�YDULHW\�RI�REMHFWV�RU�FRORXUV�RQ�DQ�REMHFW��
7KLV�PHDQV�WKDW�D�SOD\JURXQG�ZKLFK�RIIHUV�D�ODUJH�YDULHW\�RI�GLIIHUHQW�PRYHPHQW�DQG�VHQVRU\�SRVVLELOLWLHV�LV�D�EHWWHU�SOD\JURXQG�WKDQ�RQH�ZKLFK�KDV�RQH�ODUJH�FRPELQDWLRQ�VWUXFWXUH�ZKHUH�DOO�WKH�SOD\�LV�FRQFHQWUDWHG�LQ�D�VPDOO�VSDFH�DQG�ZKHUH�WKH�PDMRU�YDULDWLRQ�LV D�VHULHV�RI�GLIIHUHQW�VOLGHV���:KHQ�GHVLJQLQJ�WR�PD[LPL]H�SK\VLFDO�ERG\�H[SHULHQFHV�NHHS�LQ�PLQG�WKDW�PXFK�RI�WKH�SOD\�WDNHV�SODFH�RQ�WKH�JURXQG�DQG�KDV�WR�GR�ZLWK�ODUJH�ERG\�PRYHPHQWV�ZLWK�SOHQW\�RI�URRP�WR�VZLQJ�WKHLU�DUPV�DQG�OHJV��
0RYHPHQW�SOD\�LV�D�YHU\�GRPLQDQW�DVSHFW�RI�FKLOGUHQ
V�SOD\�DQG�PXFK�RI�WKH�ZD\�ZH�DGXOWV�FDWHJRUL]H�SOD\�LV�EDVHG�LQ�WKH�NLQG�RI�PRYHPHQWV�HQJDJHG�LQ��7KH�GLVDGYDQWDJH�RI�WKLV�DSSURDFK�LV�WKDW�ZH�RYHU�VLPSOLI\�ZKDW�LV�KDSSHQLQJ�ZKHQ�FKLOGUHQ�SOD\�E\�MXVW�IRFXVVLQJ�RQ�WKH�NLQG�RI�PRYHPHQW���7KH�DGYDQWDJH�RI�WKLV�DSSURDFK�LV�WKDW�ZH�FDQ�XVH�LW�WR�HQVXUH�WKDW�FKLOGUHQ�KDYH�WKH�SRVVLELOLW\�IRU�D��ZLGH�YDULHW\�RI�PRYHPHQW�H[SHULHQFHV�RQ�WKH�SOD\JURXQG�
:KHQ�SURYLGLQJ�IRU�SOD\�LW�LV�YLWDO�WR�NHHS�LQ�PLQG�WKDW�QRW�DOO�FKLOGUHQ�SOD\�WKH�VDPH�ZD\�� FKLOGUHQ�DW�WZR�RU�WKUHH�KDYH�YHU\�GLIIHUHQW�LQWHUHVWV�WKDQ����\HDU�ROGV��DQG�WKH�PLQGV�DQG�VNLOOV�RI�D����\HDU�ROG�DUH�ZRUOG
V�DSDUW�IURP�WKH�\RXQJ�FKLOG��3OD\�DUHDV��PXVW�RIIHU�VRPHWKLQJ�RI�LQWHUHVW�IRU�WKH�GLIIHUHQW�DJHV�� ZKLFK�PHDQ�WKDW�RQH�ODUJH�FRPELQDWLRQ�SOD\�VWUXFWXUH�LV�D�EDG�VROXWLRQ��,W�LV�LPSRVVLEOH�LQ�RQH�VWUXFWXUH�WR�RIIHU�VXIILFLHQW�FKDOOHQJH�DQG�PRWLYDWLRQ�IRU�DOO�DJHV�DQG�DOO�SOD\�LQWHUHVWV�
1RW�RQO\�LV�LW�QHFHVVDU\�WR�GLVWLQJXLVK�EHWZHHQ�WKH�SOD\LQJ�LQWHUHVWV�DQG�VNLOOV�RI�GLIIHUHQW�DJHV��DIWHU�DURXQG���RU���\HDUV�RI�DJH�LW�LV�DOVR�QHFHVVDU\�WR�XQGHUVWDQG�DQG�SURYLGH�IRU�WKH�GLIIHUHQFH�LQ�WKH�ZD\�ER\V�DQG�JLUOV�SOD\��7RGD\�RQ�WKH�SOD\JURXQG�ZKHUH�WKH\�LV�VR�OLWWOH�FKRLFH�LQ�SOD\�VWUXFWXUHV�LW�LV�DOZD\V�WKH�ER\V�ZKR�WDNH�RYHU�� SDUWO\�EHFDXVH�RI�WKH�ZD\�ER\V�DQG�JLUOV�DSSURDFK�SOD\LQJ�RU�DQ\�RWKHU�QHZ�FKDOOHQJH��%R\V�WHQG�WR�WKURZ�WKHPVHOYHV�LPPHGLDWHO\�LQWR�WKH�DFWLYLW\�DQG�DUH�YHU\�SK\VLFDO�LQ�WKHLU�ZD\�RI�UHVHDUFKLQJ�ZKDW�WKH\�FDQ�GR�ZLWK�LW��*LUOV�KRZHYHU�DUH�PRUH�OLNHO\�WR�REVHUYH�DQG�WKLQN�DERXW�LW�ILUVW�IRU�VRPHWLPH�EHIRUH�WKH\�DUH�UHDG\�IRU�



DFWLRQ��%\�WKDW�WLPH�WKH�ER\V�KDYH�WDNHQ�RYHU�� VR�WKH\�JLUOV�PRYH�DZD\�� DV�WKH\�GRQ
W�ZLVK�WR�WDNH�XS�WKH�FRQIOLFW�RI�GHPDQGLQJ�WKHLU�WXUQ�
7R�EH�VXUH�JLUOV�KDYH�D�FKDQFH�WR�SOD\�DOVR�LW�LV�QHFHVVDU\�WR�RIIHU�D�QXPEHU�RI�FKRLFHV�RI�SODFHV�WR�SOD\�LQ�WKH�SOD\JURXQG�� DQG�SHUKDSV�WR�VFKHGXOH�SOD\�SHULRGV�ZKHUH�RQO\�JLUOV�DUH�SUHVHQW�RQ�WKH�SOD\JURXQG�
:KHQ�SURYLGLQJ�IRU��SK\VLFDO�ERG\�H[SHULHQFHV�ZH�PXVW�QRW�RQO\�NHHS�LQ�PLQG�WKDW�FKLOGUHQ
V�ERGLHV�FKDQJH�DQG�JURZ�RYHU�WKH�\HDUV��DQG�WKHUHIRUH�WKHLU�LQWHUHVWV�DQG�VNLOOV�DOVR�FKDQJH��ZH�PXVW�DOVR�UHPHPEHU�WR�SURYLGH�IRU�FKLOGUHQ�ZLWK�GLVDELOLWLHV�DQG�ZLWK�VSHFLDO�QHHGV���&KLOGUHQ�XVLQJ�ZKHHOFKDLUV�DQG�ZDONLQJ�DLGV�QHHG�PRUH�URRP�WR�PRYH�DQG�PD\�QHHG�VRPH�VSHFLDO�GHVLJQV�WR�KHOS�WKHP�JDLQ�DFFHVV�LQWR�WKH�SOD\�DUHD�RU�SOD\�LWHP�
���7KH�VHFRQG�HOHPHQW�LQ�WKH�H[SHULHQFH�FLUFOH�LV��WKH�&UHDWLYH�FRQFHSWXDOH[SHULHQFHV�
7KLV�LV�SOD\LQJ�ZLWK�PDWHULDOV��ZLWK�WKH�HOHPHQWV�RI�WKH�HDUWK��PDNLQJ�WKLQJV��GLVFRYHULQJ�WKLQJV��DQG�WDNLQJ�WKLQJV�DSDUW���7KLV�LV�DOVR�WKH�XUJH�EHKLQG�WKDW�YHU\�SUHYDOHQW��:K\��TXHVWLRQLQJ��SKDVH�WKDW�DOO�\RXQJ�FKLOGUHQ�SDVV�WKURXJK��7KH\�ZDQW�WR�XQGHUVWDQG���$�JRRG�SOD\JURXQG�GHVLJQ�HQFRXUDJHV�WKHVH�\RXQJ�VFLHQWLVWV�WR�DVN�RWKHU�TXHVWLRQV�DERXW�WKH�ZRUOG�DQG�PDNH�REVHUYDWLRQV�WKDW�KHOS�DQVZHU�WKHLU�TXHVWLRQV���$V�RQH�UHVHDUFKHU��GHVFULEHG�LW�� FKLOGUHQ�DW�SOD\�DUH�EXLOGLQJ�XS�D�EDQN�DFFRXQW�RI�H[SHULHQFHV�WKDW�VHUYHV�DV�D�OLQN�EHWZHHQ�ZKDW�WKH\�DOUHDG\�XQGHUVWDQG�DQG�DOO�WKRVH�WKLQJV�WKH\�ZLOO�FRPH�WR�OHDUQ�
,Q�WKLV�ZD\�FKLOGUHQ�GHYHORS�LGHDV�DERXW�WKH�ZRUOG��FRPH�WR�XQGHUVWDQG�DERXW�FRQFHSWV�OLNH��XS�GRZQ��OHIW� ULJKW��FORVH�� IDU�DZD\��KHDY\� OLJKW��ELJ�OLWWOH�DQG�VR�IRUWK���,Q�IDFW�\RXQJ�FKLOGUHQ
V�FUHDWLYH�FRQFHSWXDO�SOD\�LV�YHU\�PXFK�D�ILQH�IRUP�RI�\RXQJ�VFLHQFH��1RW�RQO\�GR��WKH\�GHYHORS�WKHRULHV��WKH�FKLOGUHQ�DUH�DOVR�GHYHORSLQJ�DQ�HQWKXVLDVP�IRU�OHDUQLQJ�DQG�UHVHDUFKLQJ�DERXW�OLIH�ZKLOH�GHYHORSLQJ�VNLOOV�LQ�REVHUYLQJ�DQG�GUDZLQJ�FRQFOXVLRQV7KHVH�FUHDWLYH�� FRQFHSWXDO�H[SHULHQFHV�DUH�QRW�VR�HDV\�WR�SURYLGH�ZHOO�IRU�LQ�XQVXSHUYLVHG�SXEOLF�SOD\JURXQGV�LQ�SDUNV�DV�WKH\�UHTXLUH�WKDW�FKLOGUHQ�FDQ�WRXFK�DQG�PRYH�WKLQJV�DQG�QHHG�DFFHVV�WR�ORRVH�SDUWV�DQG�WRROV��EXW�VDQG��ZDWHU�DQG�VQRZ�LFH�FDQ�EH�PDWHULDOV�FKLOGUHQ�FDQ�SOD\�ZLWK���$OVR�WKH�ODQGVFDSH�HOHPHQWV�VKRXOG�EH�LQWHJUDWHG�LQWR�WKH�SOD\�DUHD�ZLWK�WKHLU�VHOHFWLRQ�EDVHG�RQ�FKLOGUHQ�EHFRPLQJ�IDPLOLDU�ZLWK�QDWXUH�� SODQWV��URFNV��VKDG\�SODFHV��VXQQ\�SODFHV��SODFHV�ZKHUH�UDLQ�ZDWHU���FROOHFW���
$QG�ZLWK�WKH�ZLVGRP�RI�ORRNLQJ�EDFN� ZH�VKRXOG�QHYHU�KDYH�WDNHQ�WKH�SOD\�OHDGHU�RII�WKH�SOD\JURXQG�� VRPH�FRXQWULHV�VWLOO�KDYH�WKHP�
7KHUH�VKRXOG�EH�D�ZHDOWK�RI�FUHDWLYH�FRQFHSWXDO�H[SHULHQFHV��LQ�NLQGHUJDUWHQ��GD\�FDUH�DQG�VFKRRO\DUGV��3OD\LQJ�ZLWK�ORRVH�SDUWV��VRUWLQJ��



PDWFKLQJ��PDNLQJ�VHWV��EXLOGLQJ�WKLQJV�DQG�XVLQJ�WRROV��FUDIW�VXFK�DV�SDLQWLQJ��ZHDYLQJ��SUHSDULQJ�IRRG�DQG�FRRNLQJ��SOD\LQJ�ZLWK�PXG�DQG�VRLO���SOD\LQJ�LQ�JDUGHQV��PDNLQJ�'DLV\�FKDLQV��H[SORULQJ�WKH�FKDUDFWHULVWLFV�RI�SODQWV�DQG�WUHHV�DQG�DOVR�DQLPDOV��
(OHPHQWV�OLNH�ZDWHU�DQG�ILUH�DUH�H[FHSWLRQDOO\�IDVFLQDWLQJ�WR�KXPDQ� DOVR�FKLOG�KXPDQV�DQG�VKRXOG�EH�SDUW�RI�WKHVH�H[SHULHQFHV���2XU�FXOWXUDO�KLVWRU\�RI�DWWLWXGHV�WRZDUGV�FKLOGUHQ�KDV�LQIOXHQFHG�LQ�ZKDW�NLQGV�RI�FUHDWLYH��PDQLSXODWLYH�H[SHULHQFH�FKLOGUHQ�DUH�SHUPLWWHG�RQ�D�SOD\JURXQG� DQG�QRQH�LV�PRUH�PDUNHG�WKDQ�WKH�ZD\�GLIIHUHQW�FXOWXUHV�ORRN�XSRQ�WKH�LVVXH�RI�ILUHV�RQ�WKH�SOD\JURXQG��
7KH�FUHDWLYH�FRQFHSWXDO�NLQGV�RI�SOD\�RIIHUHG�VKRXOG�YDU\�ZLWK�WKH�NLQG�RI�SOD\JURXQG � DQG�,�ZLOO�FRPH�EDFN�WR�WKLV�LQ�WKH�QH[W�VHFWLRQ�RQ�WKH�GLIIHUHQW�NLQGV�RI�FKLOG�IULHQGO\�VSDFHV�
���7KH�VRFLDO�FXOWXUDO�H[SHULHQFHV
6RFLDO�FXOWXUDO�H[SHULHQFHV�KDYH�SHUKDSV�EHHQ�WKH�PRVW�LJQRUHG�HOHPHQWV�LQ�WKH�H[SHULHQFH�F\FOH�LQ�WHUPV�RI�GHVLJQ�FRQVLGHUDWLRQ�IRU�SOD\JURXQGV�� ZH�KDYH�WDNHQ�WKH�DWWLWXGH�WKDW�VRPHKRZ�FKLOGUHQ�ZLOO�ILQG�D�ZD\�WR�ILOO�WKHLU�VRFLDO�QHHGV���$�ORRN�DW�WKH�SUREOHPV�RI�FKLOGKRRG��VWUHVV�V\PSWRPV�LQ�YHU\�\RXQJ�FKLOGUHQ��EXOO\LQJ��ODFN�RI�XQGHUVWDQGLQJ�RI�VRFLDO�QRUPV��DQG�WKH�IDFW�WKDW�FKLOGUHQ�IHHO�OHIW�RXW�RI�VRFLHW\�WHOOV�XV�WKDW�FKLOGUHQ�QHHG�PRUH�RSSRUWXQLWLHV�IRU�VRFLDO�DQG�FXOWXUDO�H[SHULHQFHV�DW�WKH�SOD\JURXQG�
6RFLDO�FXOWXUDO�H[SHULHQFHV�FKDQJH�IRUP�ZLWK�WKH�DJHV�RI�WKH�FKLOGUHQ�DQG�DV�WKH\�GHYHORS�VRFLDO�VNLOOV�DQG�XQGHUVWDQGLQJ�RI�WKH�FXOWXUH�WKDW�WKH\�OLYH�LQ�([SHULHQFHV�LQFOXGH�RUJDQLVLQJ�DQG�HQJDJLQJ�LQ�UROH�SOD\���DQG�,�VD\�RUJDQLVLQJ�EHFDXVH�GLVFXVVLRQ�DURXQG�DJUHHLQJ�ZKR�ZLOO�SOD\�0RWKHU��ZKR�ZLOO�EH�EDE\�DQG�VR�IRUWK�LV�FHQWUDO�WR�WKH�UROH�SOD\���
,Q�'HQPDUN�UHVHDUFKHUV�KDYH�REVHUYHG�WKDW�ZKHQ�WKUHH�\RXQJ�FKLOGUHQ�SOD\HG�KRXVH�� RQH�ZDV�PRWKHU��WKH�VHFRQG�ZDV�EDE\�DQG�WKH�WKLUG�ZDV«�WKH�GRJ���:KHQ�WKHUH�LV�D�IRXUWK�WR�SOD\�WKH�IDWKHU�UROH�LQ�WKH�SOD\�WKH�IDWKHU�LV�VHQW�RII�WR�ZRUN�DQG�KDV�QR�PRUH�LQYROYHPHQW�LQ�WKH�SOD\��7KLV�SOD\HU�TXLFNO\�JHWV�ERUHG�ZLWK�WKH�UROH�DQG�ZKHQ�SRVVLEOH�PRYHV�RQ�WR�DQRWKHU�SOD\�URXWLQH�ZLWK�RWKHU�FKLOGUHQ��7KLV�REVHUYDWLRQ�OHG�WR�WKH�UHDOLVDWLRQ�WKDW�IDWKHUV�ZHUH�WRR�RIWHQ�LQYLVLEOH�LQ�WKH�OLYHV�RI�WKH�\RXQJ�FKLOGUHQ���
6RFLDO�FXOWXUDO�H[SHULHQFHV�DOVR�LQFOXGH�SOD\LQJ�ZLWK�V\PEROV��SOD\LQJ�ZLWK�VRXQGV�DQG�ODQJXDJH���
'UDPDWLF�SOD\�EHFRPHV�LQWHUHVWLQJ�WR�FKLOGUHQ�DIWHU�WKH\�KDYH��GHYHORSHG�YHUEDO�ODQJXDJH�VNLOOV�DQG�LV�RQH�RI�WKH�ZD\V�WKH\�LPSURYH�WKHLU�QRQ�YHUEDO�ODQJXDJH� ,Q�GUDPDWLF�SOD\��OLNH�UROH�SOD\�WKH�QHJRWLDWLRQV�DERXW�KRZ�DQG�



ZKDW�ZLOO�KDSSHQ�LV�MXVW�DV�LPSRUWDQW�DV�WKH�DFWXDO�SOD\�URXWLQH���'UDPDWLF�SOD\�QHHGV�WLPH�WR�GHYHORS��� DQG�WKHUHIRUH�GUDPDWLF�SOD\�SRVVLELOLWLHV�DUH�ZDVWHG�LQ�SODFHV�ZKHUH�FKLOGUHQ�RQO\�FRPH�IRU������PLQXWHV�DW�D�WLPH�
$QRWKHU�UHTXLUHPHQW�IRU�GUDPDWLF�SOD\�LV�WKDW�WKHUH�EH�VHYHUDO�FKLOGUHQ�WR�SOD\�WRJHWKHU��3OD\�VSDFHV�DQG�JDUGHQV�WKDW�DWWUDFW�SHRSOH�DQG�HQFRXUDJH�WKHP�WR�VWD\�IRU�ORQJ�SHULRGV�OLNH�DQ�KRXU�RU�PRUH��DUH�WKH�SODFHV�ZKHUH�GUDPDWLF�SOD\�ZLOO�KDSSHQ�
7KHUH�LV�D�P\WK�DPRQJ�VRPH�SOD\�SURYLGHUV�WKDW�FKLOGUHQ�VWRS�EHLQJ�LQWHUHVWHG�LQ�GUDPDWLF�SOD\�ZKHQ�WKH\�HQWHU�VFKRRO��WKLV�LV�QRW�VR� FKLOGUHQ�XS�WR������\HDUV�HQMR\�DQG�QHHG�RSSRUWXQLWLHV�IRU�GUDPDWLF�SOD\� EXW�LI�WKHUH�LV�QR�VSDFH�RU�WLPH�IRU�LW�� LW�ZRQ
W�KDSSHQ���*LUOV�RIWHQ�JR�LQWR�WKHLU�EHGURRPV�DQG�HQJDJH�LQ�GUDPDWLF�SOD\��EXW�IRU�VFKRRO�DJH�ER\V�LW�LV�LPSRUWDQW�WKH\�KDYH�SRVVLELOLWLHV�RXWVLGH� SUREDEO\�DW��WKH�SOD\JURXQG�� DQG�SUHIHUDEO\�ZLWKRXW�WRR�PDQ\�FRQWUROOLQJ�DGXOW H\HV�RQ�WKHP��
1RW�VR�ORQJ�DJR�,�ZDV�WDNLQJ�D�ZDON�RQH�6DWXUGD\�DIWHUQRRQ�LQ�D�ODUJH�IRUHVW�ZKHUH�WKH�XQGHUJURZWK�ZDV�TXLWH�WKLFN�VR�LW�ZDV�QRW�HDV\�WR�VHH�LQWR�WKH�IRUHVW��,�KHDUG�D�UXVWOLQJ�LQ�WKH�EXVKHV�DQG�VXGGHQO\�IRXU�ER\V�DURXQG�������MXPSHG�RXW�RI�WKH�EXVKHV��WKH\�ZHUH�GUHVVHG�LQ�EODQNHWV�DQG�ROG�IXUV�DQG�KDG�SLHFHV�RI�ZRRG�FUXGHO\�VKDSHG�DV�VKLHOGV�DQG�VZRUGV���7KH\�KDG�QR��LGHD�,�ZDV�RQ�WKH�SDWK�DQG�WKH\�ZHUH�VR�WDNHQ�XS�LQ�WKHLU�SOD\�WKH\�GLG�QRW�VHH�PH�DV�WKH\�UDFHG�GRZQ�WKH�SDWK�LQ�WKH�RWKHU GLUHFWLRQ��$�OLWWOH�ODWHU�ZH�KHDUG�VRXQGV�RI�ZRRG�EHLQJ�KLW�WRJHWKHU�DQG�VKRXWV�DQG�FRXOG�VHH�WKDW�WKH\�KDG�FRPH�LQ�FRQWDFW�ZLWK�DQRWKHU�JURXS�RI�ER\V�DQG�ZHUH�HQJDJLQJ�LQ�D�SOD\�EDWWOH���7KLV�ZDV�VRPHWKLQJ�WKH\�KDG�RUJDQLVHG�WKHPVHOYHV��DQG�REYLRXVO\�KDG WDNHQ�WLPH�WR�SUHSDUH�IRU�
,Q�IDFW�LI�ZH�ORRN�DW�ZKDW�DGXOWV�GR�LQ�WKHLU�OHLVXUH�ZH�FDQ�VHH�WKDW�VRPH�SHRSOH�QHYHU�VWRS�HQJDJLQJ�LQ�GUDPDWLF�SOD\��ZKHWKHU�LW�EH��WKURXJK�PHPEHUVKLS�LQ�VRPH�RI�WKH�YDULRXV�/RGJHV�OLNH�)UHH�0DVRQV�DQG�VR�IRUWK�RU�HQJDJLQJ�LQ�WKH�YDULRXV�ZDU�JDPHV��SDLQW�EDOO�DQG�WKH�OLNH�
6RFLDO�SOD\�VHHPV�WR�EH�PRUH�GLIILFXOW�WKDQ�SK\VLFDO�SOD\�IRU�DGXOWV�WR�DSSUHFLDWH�EHFDXVH�LW�LV�GLIILFXOW�IRU�XV�WR�VHH�WKH�VRFLDO�FRQWHQW��:H�FDQ�VHH�ZKHQ�D�FKLOG�PRYHV�RU�EXLOGV�VRPHWKLQJ�� DQG�WKHUHIRUH�LQ�WKH�SDVW�WKH�HPSKDVLV�KDV�EHHQ�RQ�DFWLYH�SK\VLFDO�DQG�FUHDWLYH�SOD\�RQ�SOD\JURXQGV���
:KHQ�ZH�EHJLQ�WR��ORRN�DW�SOD\�ZLWK�PRUH�VNLOOHG�REVHUYHUV�H\HV�LW�EHFRPHV�DSSDUHQW�WKDW�D�JUHDW�GHDO�RI�ZKDW�KDSSHQV�RQ�D�SOD\JURXQG�KDV�D�VRFLDO�FRQWHQW�DQG�WKDW�SOD\�RI�HYHQ�YHU\�\RXQJ�FKLOGUHQ�FDQ�EH�ILOOHG�ZLWK�KLJKO\�VRSKLVWLFDWHG�XQGHUVWDQGLQJ�RI�VRFLDO�QRUPV�DQG�EHKDYLRXUV��7KLV�KDSSHQV�KRZHYHU�RQO\��ZKHQ�WKH�SK\VLFDO�DQG�VRFLDO�HQYLURQPHQW�RI�WKH�SOD\JURXQG�SHUPLWV�FKLOGUHQ�WR�IRUP�SOD\�JURXSV�DQG�FKRRVH�YDULRXV�SODFHV�WR�SOD\�



)DQWDV\�DQG�IDQWDV\�SOD\ LV�GLIILFXOW�IRU�PH�WR�SODFH�LQ�RQH�SDUWLFXODU�SRLQW�LQ�WKH�H[SHULHQFH�FLUFOH���LW�KDV�DQ�HOHPHQW�RI�FUHDWLYH�SOD\�DQG�DQ�HOHPHQW�RI��VRFLDO�FXOWXUDO�SOD\�ZKLOH�RIWHQ�EHLQJ�YHU\�SK\VLFDO����7KH�LVVXH�RI�VWLPXODWLQJ�WKH�IDQWDV\�RI�FKLOGUHQ�LV�RQH�GLVFXVVLRQ�WRSLF�EHWZHHQ�DGXOW�SOD\�SURYLGHUV�WKDW�UHVXOWV�LQ�D�JUHDW�PDQ\�GLVDJUHHPHQWV��7KLV�VLWXDWLRQ�RFFXUV�EHFDXVH��PDQ\�RI�WKH�YDULRXV�WKHRULHV�KHOG�E\�DGXOWV�DUH�EDVHG�LQ�DGXOW�EHOLHIV�DERXW�SOD\�DQG�QRW�LQ�DFWXDO�UHVHDUFK�RQ�KRZ�FKLOGUHQ�UHVSRQG�WR�WKH�HQYLURQPHQW�� LW�LV�ZKDW�FRXOG�EH�FDOOHG�ILFWLRQDO�NQRZOHGJH�RU�P\WK�
)RU�H[DPSOH�WKHUH�DUH�PDQ\�HDUO\�FKLOGKRRG�H[SHUWV�LQ�PDQ\�ODQGV�ZKR�ILUPO\�EHOLHYH�WKDW�SOD\�REMHFWV�WKDW�DUH�UHSUHVHQWDWLRQDO�VWLIOH�WKH�FKLOG
V�IDQWDV\�DQG�LPDJLQDWLRQ�� DQG�WKDW�DOO�SOD\�REMHFWV�RXW�RQ�WKH�SOD\JURXQG��VKRXOG�EH�DEVWUDFW�DQG�QRQ�UHSUHVHQWDWLRQDO�LQ�RUGHU�WR�SHUPLW�WKH�FKLOG
V�LPDJLQDWLRQ�WR�ZRUN�IUHHO\��7KLV�LV�ZKDW�WKH\�KDYH�EHHQ�WDXJKW�LQ�WKHLU�WUDLQLQJ�DQG�WKH\�FRQWLQXH�WR�DFFHSW�LV�DV�D�XQTXHVWLRQDEOH�WUXWK�
,�NQRZ�RI�QR�UHVHDUFK�WKDW�VXSSRUWV�WKLV�� LQVWHDG�,�NQRZ�RI�UHVHDUFK�ERWK�LQ�86$�DQG�LQ�(XURSH�WKDW�VKRZV�WKDW�\RXQJ�FKLOGUHQ
V�IDQWDV\�SOD\��RXWVLGH�DQG�LQVLGH�LV�VXSSRUWHG�E\�UHSUHVHQWDWLRQDO�REMHFWV�DQG�WKDW�UHSUHVHQWDWLRQDO�REMHFWV�GR�QRW�KLQGHU�D�FKLOG�IURP�SUHWHQGLQJ�WKDW�WKH�REMHFW�LV�VRPHWKLQJ�HOVH���$�KRUVH�FDQ�DQG�GRHV�TXLFNO\�EHFRPH�DQ�DLUSODQH�LW�VXLWV�WKH�SOD\��
<HW�ZH�KDYH�DGXOWV�ZKR�LQVLVW�RQ�QRW�KDYLQJ�SOD\�REMHFWV�ERDWV��WUDLQV��SOD\�FRZV�RU�KRUVHV�RQ�WKH�SOD\JURXQG�� DQG�LQVWHDG�GHPDQG�DEVWUDFW�REMHFWV��ZKLFK�WKH�FKLOGUHQ�LJQRUH�LQ�GURYHV���2EMHFWV�WKDW�VXJJHVW�IDQWDV\�RQ�WKH�SOD\JURXQG�VHUYH�OLNH�D�VLJQ�WR�WHOO�WKH�FKLOGUHQ�WKDW�LW�LV�RND\�WR�HQJDJH�LQ�IDQWDV\�SOD\�WKHUH�LQ�IDFW WKH\�DUH�RQH�RI�WKH�EHVW�ZD\V�WR�VLJQDO�D�FKLOG�IULHQGO\�HQYLURQPHQW���
7KLV�WKHQ�KDV�EHHQ�D�EULHI�RYHUYLHZ�RI�WKH�H[SHULHQFH�FLUFOH � D�ZD\�RI�ORRNLQJ�DW�SOD\�RXWGRRUV�WKDW�FDQ�EH�XVHG�DV�D�JXLGH�WR�GHVLJQ�SOD\JURXQGV�ZLWK�WKH�ZLGHVW�YDULHW\�RI�SOD\�H[SHULHQFHV���1RW�RQO\�VKRXOG�WKHUH�EH�D�ZLGH�YDULHW\�RI�H[SHULHQFHV�DW�HDFK�SOD\JURXQG��HYHU\�SOD\JURXQG�VKRXOG�EH�XQLTXH�DQG�RIIHU�GLIIHULQJ�H[SHULHQFHV�WR�WKH�FKLOGUHQ�ZKR�FRPH�WKHUH��*RRG�SOD\JURXQGV�FDQQRW�EH�PDGH�IROORZLQJ�WKH�VDPH�IRUPXOD�DOO�SODFHV�LQ�WKH�FLW\�LQVWHDG�WKH\�PXVW�UHIOHFW�WKH�FKDUDFWHU�RI�WKH�QHLJKERXUKRRG�WKH\�DUH�SODFHG�LQ��
7KHUH�DUH�IDU�WRR�PDQ\��SODFHV�VHW�XS�E\�DGXOWV�ZLWK�VZLQJV�VOLGHV�DQG�FDURXVHOV�DQG�QRW�PXFK�PRUH� WKH\�DUH�ZKDW�,�ZRXOG�FDOO�WKH�0F'RQDOGLVDWLRQ�RI�SOD\JURXQGV � WKH\�DUH�VDPH�DURXQG�WKH�ZRUOG��WKH\�DUH�IDVW�WR�FRQVWUXFW��DQG�WKH\�GRQ
W�FRVW�YHU\�PXFK��/LNH�D�0F'RQDOG
V�PHDO��7KH\�DUH�RND\�HYHU\�RQFH�LQ�D�ZKLOH�EXW�GR�QRW�KDYH�HQRXJK�JRRG�WKLQJV�LQ�WKHP�WR�VXSSO\�FKLOGUHQ
V�HYHU\GD\�QHHGV�



*RRG�SOD\JURXQGV�VKRXOG�RIIHU�WKH�ZLGHVW�YDULHW\�RI�H[SHULHQFHV�DQG�VKRXOG�RIIHU�WKH�SRVVLELOLW\�IRU�WKH�FKLOGUHQ
V�EHKDYLRXU�WR�YDU\�WKH�H[SHULHQFHV�
7KLV�WKHQ�KDV�EHHQ�D�TXLFN�RYHUYLHZ�DERXW�FKLOGUHQ
V�SOD\�H[SHULHQFHV�1RZ�,�ZDQW�WR�PRYH�RQ�WR�WDON�DERXW�PDNLQJ�VSHFLILF NLQGV�RI�VSDFHV�IRU�FKLOGUHQ�LQ�WKH�FLW\
%��&KLOGUHQ
V�6SDFHV
)LUVW�WKRXJK�,�ZDQW�WR�VWUHVV�WKDW�LW�LV�LPSRUWDQW�WKDW�WKH�SOD\�KDSSHQ�RXWGRRUV�7R�XQGHUVWDQG�WKLV�OHW�XV�ORRN�DW�ZKDW�KDSSHQV�ZKHQ�FKLOGUHQ�SOD\�RXWGRRUV�ZLWK�RWKHU�FKLOGUHQ��5HVHDUFK�LQ WKH�ODVW�ILYH�\HDUV�KDV�SURYHQ�WKDW��WKH�ORQJHU�WLPH�FKLOGUHQ�SOD\�RXW�RI�GRRUV�WKH�PRUH�SRVLWLYH�WKH�UHVXOWV�RI�WKH�FKLOG���+HUH�LV�ZKDW�WKH\�KDYH�IRXQG�
,Q�FRPSDULVRQ�WR�WUDGLWLRQDO�GD\�FDUH�SURJUDPPHV�ZLWK�DQ�HPSKDVLV�RQ�DGXOW�GHWHUPLQHG�LQGRRU�DFWLYLWLHV�LW�KDV�EHHQ�VKRZQ�WKDW�ZKHQ�\RXQJ�FKLOGUHQ�SOD\�RXW�RI�GRRUV�IRU�D�ORQJHU�SHULRG�RI�WLPH�� WKDW�LV�PRUH�WKDQ�WZR�KRXUV�HYHU\�GD\�LQ�DOO�ZHDWKHU��LQ�D�JDUGHQ�OLNH�SOD\�HQYLURQPHQW�ZLWK�VXIILFLHQW�VSDFH�IRU�ORWV�RI�PRYHPHQW�DQG�GLIIHUHQW�NLQGV�RI�SOD\�VSDFHV���WKHQ�WKHVH�FKLOGUHQ�ZLOO�
� KDYH�PRUH�VWUHQJWK�LQ�WKHLU�KDQGV��DUPV��OHJV�DQG�D�EHWWHU�EDODQFH� EH�VLFN�OHVV�RIWHQ� KDYH�OHVV�VWUHVV� KDYH�EHWWHU�FRQFHQWUDWLRQ�DELOLWLHV� EH�QRW�VR�HDVLO\�IUXVWUDWHG� EH�EHWWHU�DW�FR�RUGLQDWLRQ�DQG�PRUH�JUDFHIXO�LQ�PRYLQJ�WKHLU�ERGLHV� EH�PRUH�UHDG\�WR�OHDUQ� EH�PRUH�KHOSIXO�DQG�FRQVLGHUDWH�
,Q�DGGLWLRQ�LW�KDV�EHHQ�VKRZQ�WKDW�SOD\LQJ�RXWGRRUV�IRU�ORQJ�SHULRGV�RI�WLPH�ZLWK�RWKHU�FKLOGUHQ�� SUHIHUDEO\�PL[HG�DJH��DQG�JHQGHU�JURXSV�PRWLYDWHV�FKLOGUHQ�WR�WU\�WR�GR�PRUH�WKLQJV�DQG�WR�OHDUQ�QHZ�VNLOOV��7KURXJK�LQWHUDFWLRQ�ZLWK�RWKHU�FKLOGUHQ�WKH\�LQYHQW�QHZ�SRVVLELOLWLHV��QHZ�IDQWDVLHV�DQG�QHZ�SK\VLFDO�JDPHV��7KH\�OHDUQ�DERXW�PDNLQJ�IULHQGV�DQG�GHYHORS�ODQJXDJH�� ERWK�YHUEDO�DQG�ERG\�ODQJXDJH��
7KH�\RXQJHU�FKLOGUHQ�OHDUQ�WUDGLWLRQDO�FKLOGKRRG�JDPHV�DQG�ZD\V�RI�SOD\LQJ�IURP�WKH�ROGHU�RQHV�DQG�WKH�ROGHU�RQHV�OHDUQ�DERXW�WKH�LPSRUWDQFH�RI�FRQVLGHUDWLRQ�IRU�RWKHUV��2Q�WKH�SOD\JURXQG�FKLOGUHQ�OHDUQ�VRPH�YHU\�YLWDO�OLIH�VNLOOV�WKDW�FDQQRW�EH�WDXJKW�LQ�VFKRRO��7KLV�RQO\�KDSSHQV�KRZHYHU�ZKHQ�WKHUH�LV�HQRXJK�WLPH�DQG�VSDFH�IRU�JRRG�SOD\�WR�KDSSHQ�



7KH�RXWGRRUV�DVSHFW�LV�HVVHQWLDO�KHUH�DV�LW�LV�RXWGRRUV�ZKHUH�FKLOGUHQ�IHHO�PRUH�IUHH�RI�DGXOW�UXOHV�DQG�UHVWULFWLRQV�DQG�FRPH�WR�UHO\�PRUH�RQ�WKHPVHOYHV�� WKH\�FRPH�WR�EH�PRUH�FRQILGHQW�LQ�ZKDW�WKH\�FDQ�GR��7KH\�LQ�IDFW�LQYHQW�NQRZOHGJH�DQG�QHZ�ZD\V�RI�GRLQJ�WKLQJV�
%UHDN

2XWGRRU�VSDFHV�LQ�WKH�FLW\�ZKHUH�FKLOGUHQ�VKRXOG�EH�DEOH�WR�ILQG�JRRG�SOD\�RSSRUWXQLWLHV�
���3OD\JURXQGV�LQ�SXEOLF�SDUNV
���6FKRRO\DUGV��HDUO\�FKLOGKRRG� IRU�&KLOGUHQ���WR��
���%H\RQG�WKH�SOD\JURXQG���SOD\LQJ�LQ�WKH�FLW\3XEOLF�VSDFHV�RSHQ�VSDFHV3OD\�VWUHHWV�ZDONLQJ�VWUHHWV+LVWRULF�FLW\�FHQWUHV3OD\LQJ�RQ�ZKHHOV
:KLOH�DOO�RI�WKHVH�VSDFHV�VKRXOG�EH�FKLOG�IULHQGO\�DQG�ZHOFRPLQJ�HDFK�RQH�KDV�VRPH�VSHFLDO�TXDOLWLHV�DQG�FRQVWUDLQWV�WKDW�DIIHFW�WKH�ZD\�WKH�HQYLURQPHQW�FDQ�EH�GHVLJQHG�
���3OD\JURXQGV�LQ�SXEOLF�SDUNV
7KH�PRVW�VWULNLQJ�FKDUDFWHULVWLF�RI�SXEOLF�SDUN�SOD\JURXQGV�LV�WKDW�WKHUH�DUH�QR�DGXOW�SOD\�VXSHUYLVRUV��DQG�ZKLOH�SDUHQWV�DFFRPSDQ\�\RXQJ�FKLOGUHQ�WR�WKH�SDUN�DQG�VKRXOG�VXSHUYLVH�WKHP�WKHUH�DUH�QR�IULHQGO\�DGXOWV�ZLWK�WKHWDVN�RI�HQVXULQJ�WKH�FKLOGUHQ�KDYH�DFFHVV�WR�ORRVH�SDUWV��EDOOV�RU�ZKR�FDQ�KHOS�RUJDQLVH�JURXS�JDPHV��2ULJLQDOO\�WKH�SXEOLF�SOD\�JURXQG�FRQFHSW�LQFOXGHG�SOD\�OHDGHUV��DQG�VWLOO�GRHV�LQ�VRPH�ODQGV�EXW�LQ�PDQ\�ODQGV�WKH�FRVW�FXWWLQJ�RQ�DOO�WKLQJV�WKDW�KDYH�WR�GR�ZLWK�VHUYLFHV�IRU�FKLOGUHQ�KDV�PHDQW�WKDW�SOD\�OHDGHUV�GLVDSSHDUHG�LQ�WKH�����V�����$QG�LW�LV�QRW�D�FR�LQFLGHQFH�WKDW�LW�ZDV�LQ�WKH�ODWH���
V�WKDW�FRQFHUQV�EHJDQ�WR�ULVH�DERXW�WKH�VDIHW\�RI�FKLOGUHQ�RQ�SXEOLF�SOD\JURXQGV�
7KH�ODFN�RI�SOD\�VXSHUYLVRUV�PHDQV�WKDW�SOD\JURXQGV�LQ�SXEOLF�SDUNV�ZLOO�EH�YHU\�OLPLWHG�LQ�WKH�NLQGV�RI�FRQFHSWXDO�FUHDWLYH�H[SHULHQFHV�IRU�WKH�FKLOGUHQ�2Q�WKH�RWKHU�KDQG�WKHUH�LV�JUHDW�SRVVLELOLW\�WR�RIIHU�D�YHU\�ZLGH�UDQJH�RI�VHQVRU\�DQG�PRYHPHQW�SOD\�H[SHULHQFHV��QRW�RQO\�VXSSRUWHG�E\SOD\�VWUXFWXUHV�EXW�DOVR�PRYHPHQW�SOD\�WKDW�LV�EDVHG�RQ�WKH�JURXQG��UXQQLQJ�DQG�



FKDVH�JDPHV�KLGH�DQG�VHHN��3OD\JURXQGV�LQ�SXEOLF�SDUNV�DOVR�KDYH�JUHDW�SRWHQWLDO�WR�JLYH�FKLOGUHQ�PDQ\�SRVLWLYH�H[SHULHQFHV�LQ�QDWXUH�� SOD\LQJ�DURXQG�WUHHV�DQG�VKUXEV� QDWLYH�ODQGVFDSHV�RI�WKH�UHJLRQ�3OD\JURXQGV�LQ�SXEOLF�SDUNV�VKRXOG�VHUYH�DV��PHHWLQJ�SODFHV�IRU�WKH�QHLJKERXUKRRG��DQG�VKRXOG�EH�SODFHV�ZKHUH�FKLOGUHQ�FDQ�PHHW�RWKHU�FKLOGUHQ��7KLV�PHDQV�WKDW�WKH�GHVLJQ�RI�WKHVH�SOD\JURXQGV�VKRXOG�EH�VXFK�WKDW�WKHUH�DUH�VRPH�WKLQJV�DQG�VSDFHV�WKDW�DUH�RI�LQWHUHVW�WR�GLIIHUHQW�DJH�JURXSV�DQG�GLIIHUHQW�LQWHUHVWV�DQG��VNLOOV���3XEOLF�SOD\JURXQGV�DUH�EHVW�ZKHQ�WKH\�FRQVLVW�RI�D�YDULHW\�RI�GLIIHUHQW�SOD\�VXE�DUHDV�HDFK�FDWHULQJ�WR�D�GLIIHUHQW�LQWHUHVW�DQG�VNLOO�OHYHO��$YRLG�GHVLJQV�ZKLFK�IRFXV�DOO�WKH�SOD\�RQ�RQH�ODUJH�VWUXFWXUH��WKLV�LV�QRW�FKLOG�IULHQGO\��EXW�D�OD]\�GHVLJQ�
+HUH�ZH�DOVR�PXVW�IDFH�D�VLWXDWLRQ�PDQ\�SURIHVVLRQDO�GHVLJQHUV�FRPH�DFURVV�WKDW�LV�ZKHUH�WKH�SROLWLFLDQV�ZDQW�VRPH�ODUJH�H\H�FDWFKLQJ�VWUXFWXUH�WKDW�ZLOO�VHUYH�DV�D�ELOOERDUG�IRU�WKHLU�HOHFWLRQ�FDPSDLJQ��,W�PD\�FDWFK�YRWHV�EXW�LW�LV�QRW�FKLOG�IULHQGO\�
7KH�SURYLVLRQ�RI�GUDPDWLF�DQG�VRFLDO�SOD\�H[SHULHQFHV�LQ�SXEOLF�SDUN�SOD\JURXQGV�LV��OLQNHG�WR�WKH�XVH�SDWWHUQ�RI�WKH�VSHFLILF�SOD\JURXQG���,I�WKH�SOD\JURXQG�LV�VXFK�WKDW�SHRSOH�FRPH�WR�WKH�SODFH�DQG�VWD\�IRU�RQO\�D�VKRUW�SHULRG�RI�WLPH�WKHQ�WKHUH�LV�QR�VHQVH�LQ�SURYLGLQJ�IRU�VRFLDO�DQG�GUDPDWLF�SOD\�IRU�\RXQJ�FKLOGUHQ��LW�WDNHV�WLPH�IRU�VXFK�NLQGV�RI�SOD\�WR�EH�GHYHORSHG�DQG�QHJRWLDWHG���,W�PD\�KRZHYHU�EH D�JRRG�SODFH�WR�RIIHU�GUDPDWLF�SOD\�IRU�ROGHU�FKLOGUHQ�ZKR�ZDQW�WR�SOD\�RXW�RI�VLJKW�RI�DGXOWV��7KLV�FDQ�KDSSHQ�LI�WKH�SDUN�LV�ODUJH�DQG�ZHOO�ODQGVFDSHG�� DQG�SRUWLRQV�RI�WKH�SDUN�DUH�QRW�VR�YLVLEOH�WR�DOO�DGXOWV���
6XFK�SOD\�SURYLVLRQ�DOVR�VHWV�XS�WKH�TXHVWLRQ�RI�ZKHUH�DUH�WKH�ERXQGDULHV�RI�D�SOD\JURXQG�LQ�D�SXEOLF�SDUN"���$OO�WRR�RIWHQ�ZH�VWLOO�ZRUN�ZLWK�WKDW�PRGHO�WKDW�WKH�SOD\JURXQG�LV�ZKHUH�WKHUH�DUH�IL[HG�SOD\�VWUXFWXUHV����1RW�VR��WKH��SOD\JURXQG�LQ�D�FKLOGUHQ�IULHQGO\�FLW\�LV�ZKHUH�WKH�FKLOGUHQ�ZDQW�WR�SOD\��$�SOD\JURXQG�FDQ�H[WHQG�WR�WKH�ZKROH�SDUN�SHUKDSV��� DQG�LW�LV�SRVVLEOH�WR�GHVLJQ�SOD\JURXQGV�ZLWKRXW��WUDGLWLRQDO�SOD\�VWUXFWXUHV��HVSHFLDOO\�ZKHQ�WKH�SOD\�IRFXV�LV�RQ�WKH�JURXQG�LWVHOI�
'HVLJQLQJ�SOD\JURXQGV�LQ�D�FKLOG�IULHQGO\�ZD\�LQFOXGHV�VRPH�H[WUD�FRQVLGHUDWLRQV��VXFK�DV�FRQVXOWLQJ�WKH�FKLOGUHQ�RQ�KRZ�WKH\�XVH�WKH�VSDFHV�DQG�ZKDW�WKH\�OLNH�WR�GR���7KLV�PHDQV�WKDW�WKH�GHYHORSPHQW�SURFHVV�WDNHV�D�ELW�ORQJHU��7KH�FRQVXOWDWLRQ�SURFHVV�ZRUNV�EHVW�ZKHQ�FDUULHG�RXW�E\�SHRSOH�WUDLQHG�LQ�FRQVXOWLQJ�FKLOGUHQ��,Q�%HOJLXP�DQG�+ROODQG�WKHUH�DUH�QRZ�PDQ\�ILQH�ZRUNLQJ�H[DPSOHV�RI�KRZ�WUDLQHG��WKRXJKWIXO�DGXOWV�FDQ�FRQVXOW�ZLWK�FKLOGUHQ�LQ�PHDQLQJIXO�ZD\V��$YRLG�E\�DOO�PHDQV�VKRZLQJ�FKLOGUHQ�FDWDORJXHV�IURP�SOD\�HTXLSPHQW�PDQXIDFWXUHUV�DQG�DVNLQJ�WKHP�ZKDW�WKH\�ZDQW��WKLV�LV�QRW�ZKDW�,�PHDQ�E\�FRQVXOWDWLRQ�� DQG�PRVW�FKLOG�IULHQGO\��PDQXIDFWXUHUV�ZLOO�DJUHH�ZLWK�PH�RQ�WKLV��,QVWHDG�REVHUYH�WKH�XVH�SDWWHUQV�DQG�LQWHUYLHZ�FKLOGUHQ�RQ�ZKDW�WKH\�OLNH�WR�GR�ZKHQ�WKH\�FDQ�SOD\�IUHHO\��



DQG�ZKHUH�WKH\�OLNH�WR�SOD\���8VH�WKLV�LQIRUPDWLRQ�WR�LQIRUP�\RXU�GHVLJQ�ZRUN��EXW�DV�,�EHOLHYH�GHVLJQ�LV�D�SURIHVVLRQ�UHTXLULQJ�VSHFLDO�VNLOOV�DQG�WUDLQLQJ�DV�ZHOO�DV�D�ORW�RI�DUWLVWLF�LQWXLWLRQ��GR�QRW�SHUPLW�WKH�SOD\JURXQG�WR�EH�GHVLJQHG�E\�FRPPLWWHH�
���6FKRRO\DUGV
+HUH�,�VHH�WZR�YHU\�GLVWLQFW�NLQGV�RI�\DUGV��WKRVH�IRU�\RXQJ�FKLOGUHQ�XS�WR�WKH�DJH�RI�VL[�DQG�WKRVH�IRU�FKLOGUHQ��RYHU�VL[�\HDUV�RI�DJH���7KH�DJH�RI�VL[�LV�DQ�LPSRUWDQW�PLOHVWRQH�LQ�WKH�OLIH�RI�D�\RXQJ�FKLOG��LW�LV�D�WLPH�ZKHQ�FKLOGUHQ
V�PLQGV�DQG�ERGLHV�JR�WKURXJK�PDMRU�FKDQJHV�� DQG�ZKLOH�DOO�WKH�\HDUV�RI�FKLOGKRRG�DUH�ILOOHG�ZLWK�FKDQJHV��QHZ�VNLOO�GHYHORSPHQW�DQG�WKH�DFTXLVLWLRQ�RI�NQRZOHGJH�DQG�LGHDV����\HDUV�VHHPV�WR�EH�D�YHU\�LPSRUWDQW�PDUNHU�LQ�WKH�VNLOOV�RI�\RXQJ�FKLOGUHQ��%HWZHHQ�WKH�DJHV�RI���DQG���PRVW�FKLOGUHQ�EHJLQ�WR�GHYHORS�JRRG�FRQFHSWXDO�VNLOOV�DQG�FDQ�WKLQN�DEVWUDFWO\��ZKLFK�PHDQV�WKDW�WKH\�DUH�DEOH�WR�GHDO�ZLWK�D�IRUPDO�HGXFDWLRQ�FXUULFXOXP��7KH\�KDYH�HQRXJK�H[SHULHQFH�WR�EH�DEOH�WR�FRQQHFW�ZKDW�WKH\�KDYH�H[SHULHQFHG�ZLWK�WKH�LGHDV�DQG�FRQFHSWV WKH\�DUH�EHLQJ�WROG�DERXW��1RZ�WKH\�FDQ�WDNH�LQ�LQIRUPDWLRQ�WKURXJK�ZRUGV�DQG�FDQ�EHJLQ�WR�XQGHUVWDQG�V\VWHPV�RI�V\PEROV�VXFK�DV�ZULWWHQ�ODQJXDJH�DQG�QXPEHUV���%HIRUH�WKH�DJH�RI���PRVW�RI�FKLOGUHQ
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:LWK�ZKHHOV��RQ�ZKHHOV���ZH�DOVR�PRYH�RXW�IURP�WKH�GHVLJQDWHG�SOD\JURXQG�DQG�LQWR�SOD\LQJ�LQ�WKH�ZKROH�FLW\���&KLOGUHQ�RYHU����DUH�GLIILFXOW�WR�KROG�LQ�WKH�SOD\JURXQG�� LI�LW�LV�D�ERULQJ�SOD\JURXQG��(VSHFLDOO\�ER\V�ZLOO�ILQG�RWKHU��



PRUH�LQWHUHVWLQJ�SODFHV�WR�SOD\�� DQG�WKH�JLUOV�FKRRVH�WR�VWD\�DW�KRPH�DQG�SOD\�ZLWK�IULHQGV�WKHUH���<RXQJ�FKLOGUHQ�KRZHYHU�QHHG�WR�EH�DEOH�WR�H[SORUH�WKHLU�QHLJKERXUKRRG�DQG�FLW\�� DQG�IHHO�D�SDUW�RI�WKH�FRPPXQLW\���$QG�WRGD\�WKH\�RIWHQ�JHW�DURXQG�RQ�ZKHHOV��
%R\V XVH�ELNHV�DQG�VNDWHERDUGV�WR�PRYH�DURXQG�WKH�FLW\�� DV�GR�VRPH�JLUOV�EXW�QRW�QHDUO\�WR�WKH�H[WHQW�WKDW�ER\V�GR���:H�QHHG�WR�GR�PRUH�UHVHDUFK�WR�ILQG�RXW�ZK\�WKLV�LV�WKH�FDVH��(YHQ�WKH�H[SHUWV�RQ�SOD\�PXVW�UHFRJQLVH�WKH�IDFW�WKDW�ZH�DGXOWV�GR�QRW�NQRZ�HQRXJK�DERXW�FKLOGUHQ
V�SOD\�WR�EH�DEOH�WR�SURYLGH�WKH�RSWLPXP�RSSRUWXQLWLHV�IRU�WKH�FKLOGUHQ��
$FFHVVLEOH�QDWXUH�LQ�FLW\�HQYLURQPHQWV
&KLOGUHQ�YDOXH�QDWXUH�KLJKO\��LQ�IDFW�LW�LV�WKHLU�SUHIHUUHG�SOD\�LWHP�RU�VSDFH�2QH�RI�WKH�PRVW�HIIHFWLYH�ZD\V�WR�PDNH�FKLOG�IULHQGO\�HQYLURQPHQWV�DQG�DW�WKH�VDPH�WLPH�HQOLYHQ�ERULQJ�XUEDQ�VSUDZO�LV�WR�LQFRUSRUDWH�QDWXUDO�DQG�VHPL�QDWXUDO�VSDFHV�LQWR�WKH�QHLJKERXUKRRG��1DWXUDO�ZRRGODQGV��SRQGV��VWUHDPV��JUDVVODQGV��DOO�DUH�DWWUDFWLYH��IRXQG��SOD\�VSDFHV�WKDW�FKLOGUHQ�YDOXH KLJKO\���%HIRUH�IXUWKHU�ODQG�XVH�]RQLQJ�DQG�GHYHORSPHQW�WDNHV�SODFH��LQ�FKLOG�IULHQGO\�FLWLHV�LW�LV�D�PXVW�WKDW�\RX�WDNH�DQ�LQYHQWRU\�ZLWK�WKH�FKLOGUHQ�WR�LGHQWLI\�WKRVH�VSDFHV�ZKHUH�WKH\�OLNH�WR�SOD\��WR�HQVXUH�WKDW�\RX�GR�QRW�RYHUGHYHORS�WKRVH�VHPL�QDWXUDO�DUHDV�WKDW�PHDQ�VR�PXFK�WR�WKHP�
7KH�QDWXUDO�DWWUDFWLRQ�RI�ZDWHU:DWHU�DQG�KXPDQV�JR�WRJHWKHU�� ZH�DUH�DIWHU�DOO�����ZDWHU���$QG�ZDWHU�DQG�FKLOGUHQ
V�SOD\�DUH�QDWXUDO�SDUWQHUV���&KLOGUHQ�DUH�DWWUDFWHG�WR�ZDWHU�� DQG�:,//�SOD\�ZLWK�LW�
%\�ZDWHU�DQG�WKH�SODFHV�ZKHUH�ZDWHU�PHHWV�WKH�ODQG�LV�RIWHQ�ZKHUH�\RX�ILQG�FKLOGUHQ��7KHVH�SODFHV�DOVR�KDYH�LQWHUHVWLQJ�QDWXUH�WKDW�IXUWKHU�LQWHUHVWV�WKH�FKLOGUHQ
7KHVH�SODFHV�QHHG�QRW�EH�LQ�D�SOD\JURXQG�QRW�ODUJH�DQG�FRPSOH[��6PDOO�VWUHDPV�RI�VKDOORZ�ZDWHU�WKDW�GR�QRW�UHSUHVHQW�DQ\�KD]DUG�WR�WKH�FKLOG�FDQ�HDVLO\�EH�SURYLGHG�LQ�PDQ\�FLW\�VSDFHV��:KHUHYHU�D�ZDWHU�IHDWXUH�LV�GHVLJQHG�WKH\�VKRXOG�EH�GHVLJQHG�WR�SHUPLW�FKLOGUHQ�WR�SOD\�ZLWK�WKH�ZDWHU����
3ODQQLQJ�IRU�FKLOGUHQ
V�DFFHVV�WR�RXWGRRU�VSDFHV3ODQQLQJ�WKH�FLW\�DQG�DOORFDWLQJ�ODQG�XVHV�VR�WKDW�WKHUH�DUH�TXDOLW\�HQYLURQPHQWV�IRU�SOD\�DFFHVVLEOH�DQG�ZLWKLQ�HDV\�UHDFK�IRU�HYHU\�FKLOG�LV�D�FRPSOH[�DFWLYLW\�WKDW�LQYROYHV�EDODQFLQJ�DGXOW�GHPDQGV�DQG�FRQYHQLHQFH��SROLWLFV�DQG�HFRQRP\�DPRQJ�RWKHU�WKLQJV��
7RGD\�LQ�PDQ\�ZHVWHUQ��FLWLHV�WKH�VSDFHV�DOORFDWHG�WR�FKLOGUHQ
V�SOD\�DUH�WKH�OHIW�RYHU�SLHFHV�WKDW�FDQ
W�EH�XVHG�IRU�DQ\WKLQJ�HOVH��$QG�WKLV�DOORFDWLRQ�



SURFHVV�DOO�WRR�RIWHQ�LJQRUHV��WKH�FKLOGUHQ
V�GHVLUHV�DQG�DFWXDO�XVH�SDWWHUQV�RI�WKH�FLW\�VSDFHV���7KHUH�DUH�VRPH�W\SLFDO�SODQQLQJ�FULWHULD�WKDW�LQFOXGHV�JXLGHOLQHV�DERXW�KRZ�IDU�D�FKLOG�DW�GLIIHUHQW�DJHV�VKRXOG�JR�WR�ILQG�D�SOD\�VSDFH�
+HUH�LV�DQ�H[DPSOH�IURP�WKH�8.
/HYHO�RI�SURYLVLRQ /RFDWLRQUHO��WRKRPH

3XUSRVH $UHD
'RRUVWHS�SOD\�DUHDV ZLWKLQ����P 0DLQO\�IRU�FKLOGUHQ�XQGHU���DQG�DV�D�PHHWLQJ�SODFH�IRU�DGXOWV�FDULQJ�IRU�FKLOGUHQ��6HSDUDWH�VLWHV�IRU�ROGHU�FKLOGUHQ�IRU�VRFLDO�SOD\

6PDOO� ���WR����VT�P�
/RFDO�SOD\�VSDFH ����P 0DLQO\�IRU�FKLOGUHQ�RYHU���\HDUV�RU�DGXOWV�ZLWK�VPDOO�FKLOGUHQ� $W�OHDVW���KHFWDUH$GYHQWXUHSOD\JURXQGV ����P 7R�SURYLGH�FKDOOHQJLQJ�SOD\�IRU�FKLOGUHQ�RI�DOO�DJHV�XQGHU�DGXOW�VXSHUYLVLRQ

������������VT�P�1HLJKERXUKRRG�SDUN ������P 7R�SURYLGH�IRU�DOO�DJH�JURXSV�IURP�\RXQJ�WR�HOGHUO\ $ERXW���KD'LVWULFW�SDUN :LWKLQ�����NP $OO�DJHV��DV�DERYH $W�OHDVW����KD
7KLV�LV�DQ�H[DPSOH�RI�D�WKHRUHWLFDO�SODQ�IRU�SOD\�SURYLVLRQ� KRZHYHU��YHU\�IHZ�FLWLHV�RXWVLGH�RI�WKH�PRGHO�FLWLHV�KDYH�HYHU�PHW�WKHVH�VWDQGDUGV���6XFK�D�VWDQGDUG�LV�GLIILFXOW�WR�LPSRVH�RQ�D�KLVWRULF�FLW\��DQG�SUREDEO\�LV�QRW�QHFHVVDU\�IRU�WKH�ZHOO�EHLQJ�RI�WKH�FKLOGUHQ��6XFK�SODQQLQJ�VWDQGDUGV�LJQRUH�WKDW�WKHUH�DUH�RWKHU�OLPLWV�RQ�FKLOGUHQ
V�DFFHVV���VXFK�DV�WLPH��WUDIILF�DQG�WKH�XQZLOOLQJQHVV�RI�WKH�DGXOWV�WR�DFFRPSDQ\�WKH�FKLOG�WR�WKHVH�SODFHV��6XFK�IRUPXODLF�DSSOLFDWLRQV�DUH�FULWLFL]HG�EHFDXVH�WKH\�FDQ�UHVXOW�LQ�ERULQJ�DUHDV�WKDW�VHHP�WR�EH�WKH�VDPH�HYHU\ZKHUH�
*RRG�TXDOLW\�VSDFHV��WKDW�DUH�VXQQ\�DQG�SOHDVDQW��ZLWKRXW�D�ORW�RI�WUDIILF��WKDW�PD\�QRW�EH�GHVLJQDWHG�SOD\JURXQGV��EXW�ZKHUH�WKH�DGXOWV�OLNH�WR�JR�ZLWK�FKLOGUHQ�DQG�ZKHUH�WKH�FKLOGUHQ�DUH�IUHH�WR�PRYH�DQG�H[SORUH�FDQ�EH�JRRG�DOWHUQDWLYHV�WR�WKH�SOD\JURXQG���%XW�� DQG�LW�LV D�ELJ�EXW��WKH�FKLOGUHQ�PXVW�EH�IUHH�WR�PRYH�DERXW�KHUH�� WR�XVH�WKHLU�ERGLHV�DV�WKH\�QHHG�WR��� WKH\�PXVW�QRW�EH�UHTXLUHG�WR�VLW�VWLOO�RU�EH�TXLHW�
&KLOGUHQ
V�6DIHW\�DW�3OD\:KHQ�GLVFXVVLQJ�WKH�SODQQLQJ�DQG�GHVLJQ�RI�RXWGRRU�VSDFHV�IRU�FKLOGUHQ�WKH�LVVXH�RI�FKLOGUHQ
V�VDIHW\�PXVW�DOVR�EH�DGGUHVVHG���7KHUH�DUH�WZR�SDUWV�WR�WKH�LVVXH�RI�WKH�VDIHW\�RI�FKLOGUHQ�



��7KLV�LV�WKH�QHFHVVDU\�SUHFDXWLRQV�DQG�JRRG�SURIHVVLRQDO�SUDFWLVHV�WR�EH�IROORZHG�WR�HQVXUH�WKDW�WKH�VSDFHV�DUH�IUHH�RI�KLGGHQ�KD]DUGV�WKDW�FRXOG�UHVXOW�LQ�VHULRXV�LQMXULHV�WR�WKH�FKLOGUHQ���WKHVH�LVVXHV�DUH�QRZ�GHDOW�ZLWK�WKURXJK�WKH�(Q�QRUPV�IRU�SOD\�HTXLSPHQW�DQG�SOD\�VSDFHV�� WKHVH�DUH�(1�����DQG�(1�����
0RVW�RI�WKHVH�FRQWHQW�RI�WKHVH�QRUPV�GHDO�ZLWK�WKH�PDQXIDFWXUH�RI�VDIH�SOD\�HTXLSPHQW��DQG�IRU�\RX�DV�FLW\�GHVLJQHUV�\RX�FDQ�UHVW�DVVXUHG�WKDW�WKH�QRUPV�DUH�PHW�LI�\RX�SXUFKDVH�RQO\�SOD\�LWHPV�WKDW�KDYH�EH�WHVWHG�DQG�FHUWLILHG�DV�FRQIRUPLQJ�WR�WKH�(1������
,Q�DGGLWLRQ�\RX�PXVW�EH�DZDUH�WKDW�WKHUH�DUH�UHTXLUHPHQWV�IRU WKH�VXUIDFLQJ�XQGHU�DQG�DURXQG�WKH�SOD\�LWHPV�ZKHUH�FKLOGUHQ�DUH�LQ�PRYHPHQW�DQG�UDLVHG�PRUH�WKDQ����FP�DERYH�WKH�JURXQG��+HUH�WKH�(1������GHVFULEHV�WKH�VL]H�RI�WKH�IDOO�DUHD�\RX�QHHG�WR�FRQFHUQ�\RXUVHOI�ZLWK�DQG�(1������GHVFULEHV�WKH�UHTXLUHPHQWV�IRU�WKH IDOO�RU�LPSDFW�VXUIDFH���7KH�(1�DOVR�UHTXLUHV�WKDW�WKH�SOD\�HTXLSPHQW�PDQXIDFWXUHU�SURYLGH�\RX�ZLWK�WKLV�LQIRUPDWLRQ�DV�LW�SHUWDLQV�WR�WKH�LWHPV�\RX�DUH�SXUFKDVLQJ�
���7KH�VHFRQG�DVSHFW�RI�FKLOGUHQ
V�VDIHW\�DW�SOD\�LV�WKH�LVVXH�RI�WKH�DGXOW
V��HVSHFLDOO\�SDUHQWV�DQG�VXSHUYLVRUV�� SHUFHLYHG�QRWLRQV�RI�SRWHQWLDO�GDQJHUV�WR�FKLOGUHQ�DQG�WKHLU�IHDUV�IRU�WKHLU�FKLOGUHQ
V�VDIHW\��+HUH�ZH�DUH�GHDOLQJ�ZLWK�D�ZKROH�VHW�RI�HPRWLRQV�DQG�LUUDWLRQDO�IHDUV��DQG�WKLV�PDNHV�ZRUN�YHU\�GLIILFXOW���7KH�PHGLD�ORYHV�WR�SRUWUD\�FKLOGUHQ�DV�YLFWLPV��LW�PDNHV�VHOOLQJ�KHDGOLQHV�HYHU\�WLPH�� DQG�WKHUHIRUH�WRGD\��WKURXJK�WKH�PHGLD�FRYHUDJH�LW�LV�YHU\�HDV\�WR�FRPH�WR�WKH�FRQFOXVLRQ�WKDW�HYHU\�FKLOG�LV�LQ�LPPHGLDWH�GDQJHU�RI�EHLQJ�NLGQDSSHG��DEXVHG�RU�VHULRXVO\�LQMXUHG�RQ�SOD\�HTXLSPHQW���7KLV�LV�QRW�WKH�FDVH�LQ�IDFW��7KHUH�KDV�EHHQ�QR�LQFUHDVH�LQ�WKH�LQFLGHQW�RI�DWWDFNV�RQ�FKLOGUHQ�LQ�WKH�ODVW����\HDUV���MXVW�DQ�LQFUHDVHG�FRYHUDJH�RI�WKH�FDVHV��
7UDIILF�KDV�LQFUHDVHG�DV�D�WKUHDW�WR�FKLOGUHQ�� DQG�WKLV�VKRXOG�EH�GHDOW�ZLWK�LQ�ZD\V�WKDW�GRHV�QRW�OLPLW�WKH�FKLOG
V�PRELOLW\�VR�PXFK�DV�LW�GRHV�WRGD\��'ULYHUV�PXVW�EH�SUHSDUHG�WR�VKDUH�WKH�VWUHHWV��
:LWK�UHJDUG�WR�WKH�SRWHQWLDO�IRU�LQMXU\�� LI�WKH�SOD\�LWHPV�DQG�WKHLU�VXUURXQGLQJ�PHHWV�WKH�QRUPV�WKHUH�QHHG�EH�QR�IXUWKHU�KLQGUDQFH�WR�WKH�FKLOGUHQ
V�XVH���6RPH�DGXOWV�WU\�WR�JR�IXUWKHU�WKDQ�WKH�QRUPV�DQG�HOLPLQDWH�SOD\�LWHPV�WKDW�FDQ�DSSHDU�ULVN\�WR�WKHP�DOWKRXJK�FRPSOHWHO\�LQ�FRPSOLDQFH�ZLWK�WKH�QRUP��EXW�WKLV�LV�D�PLV�JXLGHG�HIIRUW��DQG�GRHV�QRWKLQJ�WR�LPSURYH�WKH�VDIHW\�RI�WKH�FKLOGUHQ�LW RQO\�UHVXOWV�LQ�HYHQ�PRUH�H[SHULHQFH�VWDUYDWLRQ�RI�WKH�FKLOGUHQ��
7KHUH�LV�D�ELJ�GLIIHUHQFH�EHWZHHQ�PDNLQJ�VDIH�SOD\JURXQGV�DQG�PDNLQJ�VDIH�SOD\�IRU�FKLOGUHQ��,I�SOD\JURXQGV�DUH�PDGH�VR�YHU\�VDIH�WKDW�WKH�FKLOGUHQ�ILQG�WKHP�QR�ORQJHU�FKDOOHQJLQJ�WKHQ�WKH�FKLOGUHQ�ZLOO�ILQG�VRPH�RWKHU�SODFH�WR�SOD\� SODFHV�ZKHUH�WKHUH�KDV�EHHQ�QR�VDIHW\�FRQVLGHUDWLRQV�WDNHQ��)RU�



H[DPSOH�LQ�WKH�8.�ZKHQ�WKH�ILUVW�VHW�RI�VDIHW\�QRUPV�ZHUH��LQWURGXFHG�IRU�SOD\JURXQGV�LQ�WKH�ODWH���
V�PDQ\�ORFDO�DXWKRULWLHV�UHVSRQGHG�E\�WDNLQJ DOO�WKH�SOD\�HTXLSPHQW�RXW�IURP�WKH�SOD\JURXQGV�DQG�FORVLQJ�WKH�SOD\JURXQGV��WKLV�PHDQW�WKDW�WKHUH�ZHUH�QR�XQVDIH�SOD\JURXQGV��EXW�WKH�UHVXOW�DOVR�ZDV�WKDW�FKLOGUHQ�VWDUWHG�SOD\LQJ�LQ�WKH�VWUHHWV��ZKHUH�WKH\�KDG�DOZD\V�SOD\HG�EHIRUH�WKHUH�ZHUH�SOD\JURXQGV��DQG�LQ�WKH�IROORZLQJ�\HDU�FKLOGUHQ
V�GHDWKV�LQ�WUDIILF�LQFUHDVHG�GUDPDWLFDOO\�
6DIHW\�RI�FKLOGUHQ�DW�SOD\�LV�MXVW�DV�PXFK�DQ�LVVXH�RI��WKH�FRPSHWHQFH�RI�WKH�FKLOGUHQ�DV�ZHOO�DQ�LVVXH�RI�WKH�GHVLJQ�RI�WKH�SOD\�LWHPV�DQG�VSDFHV��)HZ�DFFLGHQWV�KDSSHQ�WR�FKLOGUHQ�RQ�DGYHQWXUH�SOD\JURXQGV�DQG�EXLOGLQJ�SOD\JURXQGV��D�PDLQO\�EHFDXVH�WKH�FKLOGUHQ�DUH�VKRZQ�KRZ�WR�XVH�WKH�LWHPV�ZKLFK�LQFOXGH�KDPPHUV��VDZV�DQG�GULOOV��KLJK�VZLQJLQJ�URSHV��DQG�RWKHU�ORRVH�LWHPV�DQG�DUH�SHUPLWWHG�WR�SOD\�ZLWK�WKLQJV�ZKHQ�WKH\�KDYH VKRZQ�WKDW�WKH\�DUH�FRPSHWHQW�WR�KDQGOH�WKH�FKDOOHQJH��6DIH�SOD\�FDQ�RQO\�KDSSHQ�ZKHQ�FKLOGUHQ�KDYH�VXIILFLHQW�H[SHULHQFH�DQG�FRPSHWHQFH�WR�KDQGOH�YLVLEOH�GDQJHUV�DQG�NQRZ�DERXW�WDNLQJ�FDUH��
7KH�QHZ�LQVLJKW�LQWR�FKLOGUHQ
V�VDIHW\�LV�WKDW�WKH�VDIHW\�RI�WKH�FKLOG�DW�SOD\�LQFUHDVHV�ZLWK�WKH�FKLOG
V�LQFUHDVLQJ�H[SHULHQFH�DQG�FRPSHWHQFH���7R�H[WHQG�WKLV�WR�DOO�DVSHFWV�RI�OLIH�ZH�FRXOG�VD\�WKDW�WKH�IXWXUH�RI�FLYLOLVDWLRQ�WRPRUURZ�LV�GHSHQGHQW�RQ�WKH�H[SHULHQFH�DQG�FRPSHWHQFH�RI�WRGD\
V�FKLOGUHQ� 7KLV�PHDQV�WKDW�ZH�QHHG�WR�IRFXV�PRUH�RQ�WKH�H[SHULHQFH�RI�WKH�FKLOG�DQG�KRZ�WKH\�JDLQ�WKLV�H[SHULHQFH���2XU�IXWXUH�WRPRUURZ�LV�GHSHQGHQW�RQ�WKH�FKLOGUHQ
V�H[SHULHQFH�WRGD\��$QG�PXFK�RI�WKLV�H[SHULHQFH�FRPH�ZLWK�SOD\LQJ�RXWGRRUV�
&��'HVLJQLQJ�6SDFHV�IRU DQG�ZLWK��&KLOGUHQ
:KHQ�GHVLJQLQJ�SOD\IXO�VSDFHV�WKHUH�LV�RQH�YHU\�LPSRUWDQW�UXOH�WKH�SOD\�LV�LQ�WKH�GHWDLOV
:KLOH�GHVLJQ�IRU�FKLOG�IULHQGO\�HQYLURQPHQWV��OLNH�DOO�JRRG�GHVLJQ�FDQ�QRW�IROORZHG�D�VHW�UHFLSH�RU�IRUPXOD�� IRU�WKH�UHVW�RI�WKH�WLPH�,�ZRXOG�OLNH�WR�JLYH�VRPH�H[DPSOHV�RI�KRZ�ZH�FDQ�EULQJ�PRUH�YDULDWLRQ�DQG�YDULDELOLW\�LQWR�FKLOG�IULHQGO\�VSDFHV
� QDWXUH�DQG�PDGH�REMHFWV�FRQYHQWLRQDO�SOD\JURXQGV�KDYH�IRFXVVHG�RQ�SOD\�HTXLSPHQW��DQG�WKHVH�LWHPV�KDYH�DQ�LPSRUWDQW�UROH�RQ�D�JRRG�SOD\JURXQG��ZKHQ�FDUHIXOO\�VHOHFWHG�DQG�ORFDWHG�ZLWK�FRQVLGHUDWLRQ�IRU�WKH�XQLTXH�HQYLURQPHQW��:KDW�ZH�PXVW�VWRS�JLYLQJ�RXU�FKLOGUHQ�LV�D�UHFWDQJOH�RI�VDQG�RU�UXEEHU�ZLWK�D�IHZ�SLHFHV�RI�SOD\�HTXLSPHQW�� WKLV�LV�QRW�D�SOD\JURXQG��



1DWXUH�KDV�D�SODFH�LQ�FKLOG�IULHQGO\�HQYLURQPHQWV��DQG�LQ�D�ODQG�OLNH�,WDO\�ZLWK�VXFK�D�YDULHG�QDWXUH��� WKHUH�VKRXOG�EH�DQ�HYHQ�JUHDWHU�SODFH�IRU�QDWXUH�RQ�WKH�,WDOLDQ�SOD\JURXQG���1DWXUH�LQ�FLWLHV�LV�QRW�WKH�VDPH�DV�LQ�WKH�FRXQWU\VLGH� EXW�WKHUH�VKRXOG�EH�URRP�IRU�SODQWV��ELJ�RQHV�DQG�OLWWOH�RQHV�DQG��IRU�LQVHFWV�DQG�DQLPDOV�WKDW�KDYH�DGDSWHG�WR�FLW\�OLYLQJ�
,W�LV�QRW�QHFHVVDU\�WR�ILOO�DOO�VSDFH��ZLWK�SOD\�WKLQJV�RU�REMHFWV��RSHQ�VSDFHV�RU�YDULRXV�VL]HV�DUH�DOVR�LPSRUWDQW�VSDFHV��IRU�SOD\��
� HOHPHQWV RI�WKH�HDUWK6DQG��ZDWHU��UDLQ��VQRZ��LFH��ILUH��VRLO��URFNV��DOO�DUH�HOHPHQWV�RI�WKLV�HDUWK�WKDW�FKLOGUHQ�ILQG�IDVFLQDWLQJ���([SHULHQFHV�ZLWK�ILUH�DQG�ZDWHU�FDQ�DQG�VKRXOG�EH�DFFHVVLEOH�WR�\RXQJ�FKLOGUHQ�LQ�,WDO\�� WKH�VDPH�DV�LW�WR�FKLOGUHQ�LQ�6FDQGLQDYLD�
� SHRSOH�&KLOGUHQ�QHHG�SHRSOH�WR�PDNH�SOD\�PHDQLQJIXO�PRVW�RI�WKH�WLPH��7KHUH�LV�D�QHHG�IRU�TXLHW�DQG�VROLWDU\�SOD\�LQ�WKH�OLIH�RI�HYHU\�FKLOG���%XW�PRVW�RI�WKH�WLPH��PRVW�FKLOGUHQ�QHHG�RWKHU�FKLOGUHQ�DQG�VRPHWLPHV�DGXOWV�WR�PDNH�WKH�SOD\�UHDOO\�HQMR\DEOH�
:KLOH�ZH�FDQ�QRW�SODQ�WR�VHW�SHRSOH�RQ�D�SOD\JURXQG�ZH�FDQ�WKURXJK�RXU�GHVLJQV�FUHDWH�SODFHV�ZKHUH�DGXOWV�DQG�FKLOGUHQ�OLNH�WR�VSHQG�WLPH��7KLV�PHDQV�ZH�QHHG�WR�EH�DZDUH�RI�VXQQ\�SODFHV�IRU�FRPIRUWDEOH�VLWWLQJ�DQG�FUHDWH�VRFLDO�FRUQHUV�ZLWK�VHDWLQJ�WKDW�HQFRXUDJHV�DGXOWV�WR�WDON�WRJHWKHU�
7KH�FODVVLF�SODFHPHQW�RI�EHQFKHV�LQ�VWUDLJKW�OLQHV�OLNH�VROGLHUV�DORQJ�WKH�HGJH�RI�D�SXEOLF�VSDFH�GRHVQ
W�ZRUN���,W�VHUYHV�WR�LVRODWH�SHRSOH�DQG�WKHQ�WKH��DGXOWV�JHW�LPSDWLHQW�DQG�ZDQW�WR�OHDYH�VRRQ��*RRG�FRPIRUWDEOH�EHQFKHV�ZLWK�EDFNV�DQG�DUPV��ZHOO�SODFHG�VR�WKDW�SHRSOH�FDQ��PDNH�H\H�FRQWDFW�DQG�WDON�DUH�SDUW�RI�PDNLQJ�DGXOWV�FRPIRUWDEOH��%XW�WKH\�VKRXOGQ
W�EH�UHOHJDWHG�WR�VLWWLQJ�DQG�ZDLWLQJ�RU�SXVKLQJ�VZLQJV���0D\EH�WKH\�WRR�FDQ�ILQG�VRPHWKLQJ�LQWHUHVWLQJ�WR�GR��ZULWH�D�OHWWHU��SOD\�D�JDPH��GR�VRPH�ILWQHVV�VWUHWFKHV��VZLQJ��REVHUYH�DQG�HYHQ�DW�WLPHV�SDUWLFLSDWH�LQ�WKH�SOD\�
� FXOWXUH�LQ�WKH�HQYLURQPHQW7KHUH�VKRXOG�EH�HOHPHQWV�RQ�WKDW�WHOOV�VRPHWKLQJ�DERXW�WKDW�SDUWLFXODU�SODFH��WKH�KLVWRU\�RI�WKH�QHLJKERXUKRRG�RU�WKH�JHRJUDSK\�RI�WKH�DUHD���/RFDO�DUWLVWV��FDQ�PDNH�D�JUHDW�FRQWULEXWLRQ�WKURXJK�FRPPXQLFDWLQJ�VRPH�LGHD�DERXW�WKDW�SODFH�
&RQVLGHUDWLRQV�WKDW�SUHVHUYH�VRPH�DVSHFWV�RI�QDWXUH�� OLNH�ROG�WUHHV��URFN�RXWFURSSLQJV�RU�LQGLFDWRUV�WKDW�WHOO�WKDW�WKHUH�RQFH�ZDV�D�VWUHDP�WKDW�UDQ�WKURXJK�WKH�DUHD���7KHUH�FRXOG�EH�VRPH�UHIHUHQFH�WR�WKH�FXOWXUDO�EDFNJURXQGV�RI�WKH�SHRSOH�ZKR�KDYH�VHWWOHG�WKHUH�



:H�VKRXOG�DOVR��NHHS�LQ�PLQG�WKDW�FKLOGUHQ�FUHDWH�WKHLU�RZQ�SOD\�FXOWXUHV�LQ�D�VSHFLILF�SODFH���)RU�H[DPSOH�WKH\�FUHDWH�DQG�SDVV�RQ�WR�WKH�QH[W�JHQHUDWLRQ�LGHDV�DERXW�WUHHV�DQG�VWRQHV�ZKHUH�IDQWDV\�SHRSOH��HOYHV�RU�JREOLQV�OLYH��DQG�WKH\�RIWHQ�ZLOO�HVWDEOLVKHG�FHUWDLQ�SOD\�URXWLQHV��RU�ZD\V�WR�UHDFW�WR�WKH�VSDFH�WKDW�DUH�XQLTXH�WR�WKDW�SOD\JURXQG��&HUWDLQ�VHDVRQDO DFWLYLWLHV��VQRZ�SOD\��DQG�VR�IRUWK�FDQ�YDU\�ZLWK�WKH�SOD\�FXOWXUH�RI�WKH�SODFH��,Q�UHGHVLJQLQJ�DQ�H[LVWLQJ�SOD\JURXQG�LW�LV�LPSRUWDQW�WR�ILQG�RXW�DERXW�WKHVH�WKLQJV�EHIRUH�GHFLGLQJ�RQ�WKH�QHZ�IRUP�WKH�SOD\JURXQG�ZLOO�WDNH����
3OD\LQJ�ZLWK�WKH�WKUHH�GLPHQVLRQV RI�WKH�SOD\�VSDFH�WR�LQFUHDVH�WKH�YDULHW\�RI�H[SHULHQFHV�RI�WKH�FKLOGUHQ�
:KHQ�,�ORRN�DW�YDULRXV�SOD\JURXQGV�,�IUHTXHQWO\�VHH�WKDW�WKH�GHVLJQHU�RU�FRQWUDFWRU�KDV�IRFXVVHG�RQ�REMHFWV�DQG�QRW�RQ�VSDFHV�
:H�PXVW�WKLQN�ILUVW�LQ�WHUPV�RI�VSDFHV�IRU�SOD\��WKHQ�FKRRVH�KRZ�ZH�ZDQW�WR�IXUQLVK�WKRVH�VSDFHV��$QG�E\�VSDFH�,�PHDQ�WKH�DFWXDO�WKUHH�GLPHQVLRQV�RI�WKH�SODFH��QRW�WKH�GLPHQVLRQDO�SODQ�YLHZ��)DU�WRR�PDQ\�SOD\JURXQGV�DUH�GUDZQ�IODW�RQ�SDSHU�RU�ZLWK�D�FRPSXWHU�� ZKHUH�WKH�IRFXV�LV�FUHDWLQJ�DQ�JUDSKLF WKDW�ORRNV�JRRG���3OD\JURXQGV�VKRXOG�EH�GHVLJQHG�ZLWK�DOO�WKUHH�GLPHQVLRQV�LQ�PLQG� DQG�IURP�WKH�FKLOGUHQ
V��YLHZSRLQW��
+HUH�DUH�VRPH�LGHDV�RI�ZRUNLQJ�ZLWK�WKH�WKUHH�GLPHQVLRQV�
7KH�VN\ LV�WKH�FHLOLQJ�RI�WKH�RXWGRRU�VSDFH)RU�\RXQJ�FKLOGUHQ�KRZHYHU�ODUJH�RSHQ�VSDFHV�ZLWK�WKH�VN\�KLJK�XS�DUH�VRPHZKDW�LQWLPLGDWLQJ��<RXQJ�FKLOGUHQ�VD\���7KH�VN\�LV�WRR�KLJK��EULQJ�WKH�VN\�GRZQ��DQG�WKDW�LV�ZKDW�JRRG�GHVLJQ�FDQ�GR��LQ�VRPH�SODFHV�WUHHV�ZLWK�ZLGH�RYHUKDQJLQJ�EUDQFKHV��EDPERR��RU�ZLOORZ�WXQQHOV��FDQRSLHV�RI�VDLO�IDEULF��SDUDVROV��JD]HERV�DQG�SHUJRODV�DOO�FRQWULEXWH�WR�PDNLQJ�D�YDULHW\�RI�KHLJKWV�RI�FHLOLQJ�RYHU�WKH�SOD\�VSDFHV
7KH�ZDOOV:DOOV�DUH�WKH�WUDGLWLRQDO�ZD\�LQ�ZKLFK�DUFKLWHFWV�GHILQH�VSDFHV�� DQG�ZDOOV�DUH�SDUW�RI�WKH�WUDGLWLRQDO�,WDOLDQ�JDUGHQ�GHVLJQ���:DOOV�QHHG�QRW�EH�KLJK��WKH\�FDQ�EH�TXLWH�ORZ�DQG�WKH\�FDQ�EH�PDGH�VR�WKDW�WKH\�FDQ�EH�VHHQ�WKURXJK�LQ�YDULRXV�SODFHV�
6RPH�SOD\�LWHPV�FDQ�EH�XVHG�DV�ZDOOV��D�URZ�RI�SOD\�KRXVHV�FDQ�GHILQH�D�SOD\�VWUHHW��ZKLOH�D�ZLGH�URZ�RI�PDWXUH�KHGJH�SODQWV�EH�WKH\�OLODF�RU�SULYHW�FDQ�EH�XVHG�DOVR�DV�KLGLQJ�SODFHV�DQG�SOD\KRXVHV��7KHUHIRUH�ZKHQ�PDNLQJ�KHGJHV��LW�LV�D�JRRG�LGHD�DW�WLPHV�WR�PDNH�D�GHHS�KHGJH����RU���SODQWV�GHHS�
:DOOV�FDQ�DOVR�EH�VWRQHV��PRXQGHG�VRLO���RU�D�VHULHV�RI SRVWV��RU�YLQHV�RQ�D�IHQFH��� WKHUH�DUH�PDQ\�ZD\V�WR�GHILQH�RXWGRRU�VSDFHV��DQG�LQ�SOD\JURXQG�



GHVLJQ�ZH�FDQ�XVH�WKH�VDPH�WRROV�DQG�PDWHULDOV�DV�DUH�XVHG�LQ�JRRG�JDUGHQ�GHVLJQ���
7KH�JURXQG�3OD\�WDNHV�SODFH�QRW�RQO\�RQ�EXLOW�SOD\�VWUXFWXUHV�� WKH�JURXQG LQ�WKH�SOD\�DUHD�LV�LQ�IDFW�RQH�RI�WKH�PRVW�LPSRUWDQW�SOD\�IHDWXUHV�DQG�FDQ�LQVSLUH�WR�PXFK�SOD\���0DQ\�WUDGLWLRQDO�FKLOGKRRG�JDPHV�DUH�SOD\HG�RQ�WKH�JURXQG��,Q�IDFW�PXFK�RI�FKLOG
V�SOD\�WDNHV�SODFH�RQ�WKH�JURXQG
:KHQ�,�ORRN�DURXQG�DW�WKH�JURXQG�LQ�VSDFHV�GHVLJQHG�IRU�FKLOGUHQ�,�FDQ�ZHOO�LPDJLQH�WKDW�WKHUH�LV�DQ�XQZULWWHQ�ODZ�LQ�SOD\JURXQG�FRQVWUXFWLRQ�WKDW�VD\V��7KH�JURXQG�PXVW�EH�IODW����
,�DP�VXUH�WKLV�SOHDVHV�DOO�HQJLQHHUV�DQG�EXOOGR]HU�RSHUDWRUV�EXW�LW�GRHV�QRWKLQJ�IRU�WKH�SOD\���7KH�UHDOLW\�LV��WKHUH�LV�QR�ODZ�� LW�LV�RQO\�OD]\�SUDFWLVHV��VR�IHHO�IUHH�WR�PDNH�SOD\JURXQGV�ZKHUH�WKH�JURXQG�LV�HYHU\WKLQJ�EXW�IODW�
7KH�RWKHU�ZD\�WKDW�WKH�JURXQG�KDV�EHHQ�LJQRUHG�LV�WKDW�WRR�RIWHQ�WKH�JURXQG�LQ�D�SOD\JURXQG�LV�DOO�WKH�VDPH�PDWHULDO��7KLV�LV�QRW�JRRG�SOD\�GHVLJQ��7KH�IORRUV�LQ�SOD\�DUHD�VKRXOG�KDYH�D�YDULHW\�RI�GLIIHUHQW�PDWHULDOV�DQG�WH[WXUHV��VRPH�KDUG��VRPH�VRIWHU��GHSHQGLQJ�RQ�WKH�NLQGV�RI�SOD\�WKDW�FDQ�KDSSHQ�LQ�WKDW�VSDFH���7KH�JURXQG�LV�QRW�MXVW�WR�EH�VHHQ�DV�VRPHWKLQJ�FKLOGUHQ�IDOO�RQWR�DW�SOD\��EXW�VKRXOG�EH�VHHQ�DV�D�SOD\WKLQJ�LWVHOI��0XFK�RI�FKLOGUHQ
V�SOD\�WDNHV�SODFH�RQ�RU�IURP�WKH�JURXQG�DQG�GHVLJQHUV�VKRXOG�ORRN�WR�PDNLQJ�WKH�JURXQG�D�JRRG�SOD\�LWHP�
3OD\IXOQHVV�LQ�WKH�GHWDLOV:KHQ�GHVLJQLQJ�IRU�SOD\�EH�DZDUH�WKDW�PXFK�RI�WKH�SOD\�H[SHULHQFH�FDQ�EH�LQIOXHQFHG�E\�WKH�GHWDLOV�LQ�WKH�SOD\JURXQG�
�(GJHV5HVHDUFK�VKRZV�WKDW�FKLOGUHQ�WHQG�WR�SOD\�QHDU�YHUWLFDOV�DQG�DW�WKH�HGJHV��WKH\�DUH�VHHNLQJ�VSDFH�GHILQLWLRQ�DQG�WKH�SV\FKRORJLFDO�FRPIRUW�IURP�YHUWLFDOV�LQ�WKH�RXWGRRUV��8VH�WKLV�NQRZOHGJH WR�PDNH�WKH�HGJHV�SOD\IXO���0DNH�HGJH�GLYLGHUV�EHWZHHQ�RQH�VXUIDFLQJ�DQG�DQRWKHU�LQWR�D�SOD\IXO�EDODQFLQJ�HGJH�
&UHDWH�RSHQ�GRRU�ZD\V�ZKHQ�FKLOGUHQ�SDVV�IURP�RQH�NLQG�RI�VSDFH�WR�DQRWKHU�WR�HPSKDVLVH�WKH�WUDQVLWLRQ�
:DOOV�FDQ�KDYH�SHHS�KROHV�DQG��ZLQGRZV��WR�ORRN�RXW�RQ�WKH�ODUJHU�ZRUOG��DW�FKLOGUHQ
V�H\H�KHLJKWV�
&KLOGUHQ�DOVR�OLNH�WR�FROOHFW�LQ�FRUQHUV � ZKLFK�FDQ�PHDQ�LQ�\RXU�GHVLJQ�WKDW�\RX�GHVLJQ�WR�PDNH�D�QXPEHU�RI�JRRG�FRUQHUV�IRU�SOD\�LQ�WKH�SOD\�VSDFH�RU�FKLOG�IULHQGO\�VSDFH



&RUQHUV�DUH�JRRG�IRU�TXLHW�SOD\��IRU�PDQ\�NLQGV�RI�VRFLDO�SOD\��SOD\LQJ�ZLWK�GROOV�DQG�KDQGKHOG�WR\V��IRU�DOO�NLQGV�RI�FUHDWLYH�DQG�FRQFHSWXDO�SOD\�
&RUQHUV�DUH�H[WUHPHO\�LPSRUWDQW�WR�WRGGOHUV�DQG�\RXQJ�SUH�VFKRRO�FKLOGUHQ��:H�FDQ�VHH�WKDW�WKH\��IRU�H[DPSOH�OLNH�WR�SODFH�WKHPVHOYHV�LQ�D�FRUQHU�LQ�D�VDQG�ER[��,W�WKHQ�PDNHV�JRRG�VHQVH�WKDW�ZKHQ�SURYLGLQJ�IRU�VDQG�SOD\�IRU�\RXQJ�FKLOGUHQ�WKDW�WKHUH�LV�D�PD[LPXP�RI�FRUQHUV�
)RU�VFKRRO�DJH�FKLOGUHQ�ZKR�DOVR�VWLOO�OLNH�WR�SOD\�ZLWK�VDQG�� ODUJH�VDQG�DUHDV�DUH�LPSRUWDQW�DQG�FRUQHUV�DUH�QRW�QHDUO\�VR�LPSRUWDQW�� KHUH�\RX�FDQ�PDNH�D�ODUJH�VDQG�ODNH�EXW�UHPHPEHU�WR�LQFOXGH�VRPH�YHUWLFDOV�
$QRWKHU�DVSHFW�RI�FRUQHUV�KDV�WR�GR�ZLWK�FRUQHUV�LQ�SDWKZD\V�� HVSHFLDOO\�RQHV�XVHG�E\�\RXQJ�FKLOGUHQ�ZLWK�ZKHHOHG�WR\V��<RXQJ�FKLOGUHQ�KDYH�GLIILFXOW\�QHJRWLDWHG����GHJUHH�DQJOH�FRUQHUV�RQ�WKHLU�WULNHV�RU�ZKHHOFKDLUV��DQG�WR�DYRLG�WKDW�ZRUQ��PXGG\�DUHD�WKDW�IRUPV�DW�VXFK�D�FRUQHU� LW�LV�EHWWHU�WR�GHVLJQ�ZLWK�D�FXUYHG��FRUQHU��ZLWK�DW�OHDVW�D��PHWHU�UDGLXV�� 7KLV�LV�D�PXFK�EHWWHU�VROXWLRQ�WKDQ�VHWWLQJ�XS�EDUULHUV�WR�NHHS�WKH�FKLOGUHQ�RQ�WKH�SDWK�
/LQHV�LQ�WKH�JURXQG DUH�DQ�LPPHGLDWH�LQYLWDWLRQ�WR�YDULRXV�JDPHV��MXPSLQJ��KRSSLQJ��UXQQLQJ�DQG�VR�IRUWK���/LQHV�VKRXOG�EH�ORFDWHG�DQG�VL]HG�DFFRUGLQJ�WR�FKLOGUHQ
V�ERG\�VNLOOV��KRZ�IDU�FDQ�WKH\�MXPS��ZKDW�LV�D�FRPIRUWDEOH�VWHSSLQJ�SDFLQJ�UK\WKP��KRZ�PXFK�URRP�GR�WKH\�QHHG�WR�GR�D�KDQGVWDQG"��$QG�UHPHPEHU��LW�LV�QRW�RQH�FKLOG�EXW�WZR�RU�WKUHH�ZKR�DUH�SOD\LQJ�WRJHWKHU
:LWK�WRGD\
V�ODQGVFDSH�PDWHULDOV�LQFOXGLQJ�WKH�1RWWV�6SRUW�&KLOGV�3OD\�LW�LV�SRVVLEOH�WR�DGG�D�P\ULDG�RI�OLQHV��SDWWHUQV�DQG�FRORXUV�RQWR�WKH�JURXQG��EXW�GR�WKLV�ZLWK�FDUH��� WKHVH�SDWWHUQV�DQG�OLQHV�VKRXOG�KDYH�VRPH�PHDQLQJ�WR�WKH�SOD\�RI�WKH�FKLOGUHQ�LQ�WKDW�VSDFH�����QRW�EH�VHW�LQ�EHFDXVH�VRPH�DGXOWVHHV�DQ�HPSW\�VSDFH�RQ�WKH�SODQ�YLHZ�
6FDOH�DQG�HQFORVXUH �WKHVH�GHVLJQ�DVSHFWV�DUH�UHODWHG�WR�WKH�WKUHH�GLPHQVLRQV�RI�WKH�VSDFH�EXW�KHUH�,�ZDQW�WR�HPSKDVL]H�WKDW�ZH�QHHG�WR�ZRUN�ZLWK�D�VFDOH�WKDW�FKLOGUHQ�DUH�FRPIRUWDEOH�ZLWK����<RXQJ�FKLOGUHQ�HVSHFLDOO\�VHHN�RXW�VPDOO�VFDOH�VSDFHV�DQG�HQFORVHG�VSDFHV��� ZH�KDYH�DOO�VHHQ�LW�KRZ�\RXQJ�FKLOGUHQ�SUHIHU�WR�FUDZO�XQGHU�WKH�WDEOH�DQG�SOD\�WKHUH��UHPHPEHU�WR�PDNH�WKRVH�VPDOO�VFDOH�HQFORVXUHV�IRU�WKH�\RXQJ�RQHV�
2QH�RWKHU�DVSHFW�RI�GHVLJQ�KDV�WR�GR�ZLWK�WKH�ODQJXDJH�RI�GHVLJQ��WKH�ZD\�LQ�ZKLFK�WKH�GHVLJQ�FRPPXQLFDWHV�PHDQLQJ�WR�WKH�FKLOGUHQ��2QH�RI�WKH�PDMRU�UROHV�IRU�WKH�GHVLJQ�RI�WKH�SOD\�LWHPV�LV�WR�PDNH�D�FOHDU�VWDWHPHQW�WKDW�WKLV�LV�D�SODFH�IRU�FKLOGUHQ�DQG�D�SODFH�ZKHUH�SOD\�RI�DOO�NLQGV�LV�SHUPLWWHG��



6LJQDOOLQJ�D�SRVLWLYH�DWWLWXGH�WRZDUG�FKLOGKRRG��
/LQHV � 7KH�$XVWULDQ�DUWLVW�+XQGHUWZDVVHU�KDV�VDLG��VWUDLJKW�OLQHV�NLOO���+H�FRXOG�KDYH�VDLG��VWUDLJKW�OLQHV�NLOO�SOD\IXOQHVV��
/LQHV�WKDW�DUH�VWUDLJKW�ZLWK�ULJKW�DQJOH�FRUQHUV�DUH�VHULRXV��EXVLQHVV�OLNH��H[SUHVV�HIILFLHQF\�DQG�QR�ZDVWH�
:KHQ�ZH�ZDQW�WR�XVH�OLQHV�WR�VLJQDO�UHOD[DWLRQ�DQG�SOD\IXOQHVV�LW�LV�WKH�JHQWO\�FXUYLQJ�OLQH�WKDW�FRPPXQLFDWHV�LW�EHVW�
&RORXUV%ULJKW�VWURQJ�FRQWUDVWLQJ�FRORXU�VFKHPHV�KDYH�DOZD\V�EHHQ�DVVRFLDWHG�ZLWK�FKLOGUHQ�DQG�FKLOGKRRG��� KRZHYHU�ZLWK�WKH�DGYHQW�RI�PRGHUQ�V\QWKHWLF�SDLQWV�DQG�LQGXVWULDO�SDLQWLQJ�WHFKQLTXHV�ZH�KDYH�JRQH�WRR�IDU�LQ�VSODVKLQJ�IDU�WRR�PDQ\�FRORXUV�DURXQG�RQ�WKH�SOD\JURXQG��3OD\JURXQGV�VKRXOG�QRW�ORRN�OLNH�VWRUDJH�ER[HV�IRU�FUD\RQV�� WKH\�VKRXOG�ORRN�OLNH�ZHOO�GHVLJQHG�VSDFHV��
:KLOH�WKH�HPSKDVLV�KHUH�LV�RQ�LQFUHDVLQJ�YDULHW\�LQ�VWLPXODWLRQ� WKLV�LV�QRW�WKH�VDPH�DV�WKURZLQJ�KHOWHU�VNHOWHU�DOO�WKH�FRORXUV�RI�WKH�UDLQERZ�RYHU�DOO�SOD\�HTXLSPHQW�DQG�WKHQ�DOVR�RQ�WKH�JURXQG���&RORXU�LV�D�SRZHUIXO�YLVXDO�VWLPXODQW��DQG�PXVW�EH�XVHG�ZLWK�ZLVGRP�DQG�D�VXUH�GHVLJQ�KDQG��&KLOGUHQ�ORRN�WR�FRORXU�WR�WHOO�WKHP�VRPHWKLQJ�DERXW�WKH�REMHFW�RU�VSDFH� VR�XVH�FRORXU�DV�D�ODQJXDJH�RU�VLJQLQJ�V\VWHP�UDWKHU�WKDQ�VHWWLQJ�D�ODUJH�YDULHW\�RI�FRORXUV�WRJHWKHU�RQ�HYHU\�REMHFW�RU�HOHPHQW���
9DULHW\�LV�LPSRUWDQW�EXW�LW�PXVW�RIIHU�VRPHWKLQJ�WR�WKH�SOD\���&RORXUIXO�SOD\�HTXLSPHQW�VKRXOG�EH�VHOHFWHG�ZLWK�FDUH�� DQG�DYRLG�D�VWUXFWXUHV�ZLWK�WRR�ZLGH�D�UDQJH�RI�FRORXUV��,W�LV�EHWWHU�WR�XVH�D�PRUH�UHVWULFWHG�FRORXU�SDOHWWH�RQ�HDFK�REMHFW�DQG�EULQJ�LQ�VRPH�YDULDWLRQ�LQ��FRORXUV�RI�WKH�REMHFWV�XVHG�WKURXJKRXW��WKH�SOD\�DUHD���&RORXU�LV�DOVR�DGGHG�WR�WKH�HQYLURQPHQW�E\�QDWXUDO�HOHPHQWV��WKH�VXUURXQGLQJ�FLW\�WKDW�IRUPV�WKH�EDFNJURXQG��WKH�FRORXUV�LQ�WKH�JURXQG�DQG�LQ�WKH�FRORXUV�RI�WKH�FKLOGUHQ
V�FORWKHV��&RORXU�LV�SHUKDSV�WKH�RQH�DVSHFW�RI�FKLOGUHQ
V�SOD\JURXQGV�ZKHUH�,�ZRXOG�VD\�WKDW�PDQ\�WLPHV�WKHUH�LV�WRR�PXFK�YDULHW\�RQ�WKH�LQGLYLGXDO�SOD\�LWHP�UHVXOWLQJ�LQ�D�ODFN�RI�YDULDWLRQ�LQ�H[SHULHQFHV�IRU�WKH�FKLOGUHQ�LQ�WKH�SOD\JURXQG�DV�D�ZKROH�
,�KDYH�PHQWLRQHG�LPDJHV�DQG�DUW�EULHIO\�LQ�UHODWLRQ�WR�FXOWXUH�DQG�,�ZDQW�WR�EULQJ�\RXU�DWWHQWLRQ�EDFN�WR�WKLV�DJDLQ�EHFDXVH�LW�LV�LPSRUWDQW���$UW�RWKHU�QRQ�YHUEDO�VLJQDOV�WKDW�FKLOGUHQ�XQGHUVWDQG�KDYH D�QXPEHU�RI�PHDQLQJ�RQ�WKH�SOD\JURXQG��2QH�WKH\�FDQ�LQVSLUH�WKH�FKLOGUHQ
V�IDQWDV\��VHFRQGO\�WKH\�FDQ�FRPPXQLFDWH�VRPHWKLQJ�DERXW�WKH�XQLTXHQHVV�RI�WKH�SODFH��(TXDOO\�LPSRUWDQW�WKH\�WHOO�WKH�FKLOGUHQ�WKDW�VRFLHW\�YDOXHV�WKHP��0DQ\�FKLOGUHQ�OLYH�LQ�FRPPXQLWLHV�ZKHUH�WKH�SXEOLF�DUW�LV�VHW�LQ�WKH�WRZQ�KDOO�DQG�RWKHU�SODFHV�RI�DGXOW�EXVLQHVV��DQG�WKH\�YHU\�FOHDUO\�XQGHUVWDQG�



WKDW�WKHVH�D�V\PEROV�RI�LPSRUWDQFH��DQG�WKH\�EHFRPH�YHU\�SURXG�ZKHQ�WKH�SXEOLF�VRFLHW\�DOVR�SXWV�WKHVH�WKLQJV�LQ�SODFHV�IRU�WKHP�
,Q�&RQFOXVLRQ7R�GHVLJQ�ZHOO�IRU�FKLOGUHQ
V�SOD\�PD\�PHDQ�ZH�JHW�HQJDJHG�LQ�WKH�FRQWURYHUVLHV�DURXQG�YLHZV�RI�FKLOGUHQ�DQG�FKLOGUHQ
V�SOD\� DQG�LW�GHILQLWHO\�UHTXLUHV�WKDW�WKH�GHVLJQHU�VHH�WKHPVHOYHV�DV�DQ�DGYRFDWH�IRU�WKH�FKLOGUHQ�QRW�DV�D�FRQWUROOHU�RU�FHQVRU RI�WKH�FKLOGUHQ��:H�PXVW�OHDUQ�WR�WUXVW�WKH�FKLOGUHQ�DQG�WR�DVN�PRUH�TXHVWLRQV�DERXW�RXU�RZQ�UHVSRQVHV��
:KHQ�ZH�GHVLJQ�IRU�SOD\�ZH�QHHG�WR�XVH�DOO�WKH�WRROV�RI�WKH�RSHQ�VSDFH�GHVLJQHU�� WR�FRPPXQLFDWH�WR�WKH�FKLOGUHQ�DQG�WR�RIIHU�WKHP�WKH�RSSRUWXQLWLHV WR�HQMR\�D�ZLGH�YDULHW\�RI�H[SHULHQFHV��WR�HQJDJH�LQ�D�SOD\IXO�GLDORJ�ZLWK�WKHLU�VXUURXQGLQJV��ZLWK�WKHLU�SOD\PDWHV�DQG�ZLWK�WKHLU�ORFDO�FXOWXUH�DQG�VRFLHW\���&KLOG�IULHQGO\�FLWLHV�DUH�SODFHV�ZKHUH�DOO�SHRSOH�FDQ�IHHO�FRPIRUWDEOH��� DQG�SDUW�RI�WKH�VRFLHW\�
,�KRSH�WKLV�YHU\�EULHI�SUHVHQWDWLRQ�KDV�EHHQ�DEOH�WR�VKRZ�WKDW�WKHUH�LV�D�JUHDW�GHDO�RI�FRPSOH[LW\�WR�SURYLGLQJ�ZHOO�IRU�FKLOGUHQ
V�SOD\���2Q�WKH�RWKHU�KDQG�WKH�SOD\�VSDFHV�DQG�SOD\WKLQJV�QHHG�QRW�EH�VR�YHU\�FRPSOH[�� MXVW�D�JUHDWHU�YDULHW\�RI�WKHP��
3OD\�LV�ZKDW�PDNHV�XV�PRVW�KXPDQ�DQG�ZRUNLQJ�ZLWK�SOD\�SURYLVLRQ��LV�LQ�P\�RSLQLRQ�RQH�RI�WKH�PRVW�LQWHUHVWLQJ�DQG�FKDOOHQJLQJ�ZRUNV�ZH�FDQ�XQGHUWDNH��$IWHU�DOO�SURYLGLQJ�ZHOO�IRU�SOD\LQJ�LQ�WKH�FLW\�LV�WKH�EHVW�ZH�FDQ�JLYH�RXU�FKLOGUHQ�DQG�LV�WKH�VXUHVW ZD\�ZH�FDQ�KHOS�SURYLGH�IRU�D�EULJKW�IXWXUH�� ZKDWHYHU�WKH�IXWXUH�PD\�EULQJ�
%(+1RY���$WWDFKPHQW��


